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Hurricane Carol 


May Cost Insurers 
$100 Million 


R. I. and Mass. Hard Hit, 
Mutuals Suffer Biggest 
Wind Loss, Marine Hit 


Because of the savage nature of the 
Hurricane Carol, which on Aug. 31 
struck Long Island and the New Eng- 
land Coast and ripped inland over a 
wide swath toward Canada, a lot of the 
information is not yet in on which in- 
surers base sound estimates of total 
damage following such catastrophes. 
However, informed executives who 
have been checking the indices say the 
total may reach $100 million when the 
final score is in, and the number of 
losses could run to 225,000. 

Providence and certain other sec- 
tions of Rhode Island are still digging 
out. Much of the downtown area of 
Providence was under water and com- 
munication and power facilities still 
were far from normal 10 days after the 
blow. The original estimate of 30,000 
losses in that state is being revised up- 
ward, perhaps to 50,000, with a $300 to 
$400 average. In eastern Massachusetts 
estimates of losses varied from 50,000 
at $400 apiece to 100,000. Connecticut, 
on early estimates, had 10,000 losses, 
mostly in the eastern half. To the west 
the winds diminished and damage was 
mostly from high tides and uninsured. 

National Board added Maine, New 
Hampshire and New Jersey to the 
catastrophe No. 53 area following a 
preliminary survey. Early estimates 
placed losses in New Hampshire at 
7,500 at $200 apiece, New Jersey 3,000 
at $200 and Maine 4,000, mostly around 
Portland, at $400 apiece. Preliminary 
figures were 25,000 losses at $200 
apiece for Long Island. 

These estimates were principally by 
National Board for stock companies 
and extended coverage losses only. 
They were preliminary and already 
were being revised by midweek. 

Edward D. Sirois, secretary of Mu- 
tual Fire Insurance Assn. of New Eng- 
land, estimated that the mutuals, which 
are heavy writers of dwellings and 
mercantiles in the New England area, 
will pay $25 million on 75,000 losses, 
said to be the biggest single wind loss 
for these companies. In addition, one 
estimate placed yacht losses at 1,500 for 
more than $2,500,000. Thousands of 
automobiles were under water and 
many were damaged by falling trees, 
limbs, buildings and debris. No one by 
midweek could estimate personal prop- 
erty floater and marine cargo losses. 

National Board promptly opened 
supervisory offices at 18 Orange street, 
Providence, in charge of Donald B. 
Sherwood, and one at 141 Milk street, 
Boston in charge of B. P. L. Carden. 

General Adjustment Bureau opened 
temporary storm offices at Boston, 
Brockton, Hyannis (on Cape Cod), 


Lawrence, New Bedford, Salem, Wal- 
tham and Worcester, Mass., Hempstead 
(CONTINUED ON PAGE 20) 








Cal. Department 
Dismisses Charges 
Against Hearthstone 


California commissioner J. R. Ma- 
loney Monday entered an order of dis- 
missal of charges against Hearthstone 
Ins. Co. of Massachusetts and its pres- 
ident, W. Clement Stone of Chicago, 
which had alleged misrepresentation 
and fraudulent conduct of business in 
the sale of accident insurance in Cal- 
ifornia. 

The dismissed charges had been con- 
tained in an accusation filed by the 
department in June, 1953, which al- 
leged that the company’s organiza- 
tional sales plan and program as em- 
bodied in its printed training material 
instructed the company’s agents, em- 
ployes and representatives to solicit in 
an artful, cunning, tricky, deceiving, 
misleading and fraudulent manner. 
The charges were vigorously refuted 
by the company and Mr. Stone at an 
extended hearing earlier this year be- 
fore Hearing Officer Coleman E. Stew- 
art of the state division of administra- 
tive procedure. 

In dismissing the charges, Mr. Ma- 
loney adopted the recommendation of 
Mr. Stewart, who in his proposed 
decision expressly and unequivocally 
found that the principal allegations of 
the accusation were not established by 
a preponderance of probative evidence 
and were not true. While Mr. Stew- 
art found certain paragraphs of the 
sales training material of Hearthstone 
“decitful in content and likely if used, 
to mislead a prospective purchaser of 
the policy,” he also said the evidence 
did not disclose in any instance any 
agent named in the accusation used 

(CONTINUED ON PAGE 29) 


Sask. Government 
Insurer Applies 
for License in N.D. 


Announcement has been made 
by Saskatchewan Guarantee & Fidel- 
ity, the Canadian owned insurer, of its 
application for license to transact an 
insurance business in North Dakota. 
The company is already licensed in 
Montana, and there is a legal battle 
raging there, with the agents contend- 
ing that the company is an arm of 
the Saskatchewan government and li- 
censing of it by the state is in viola- 
tion of the Montana and the U. S. 
Constitutions. 

North Dakota Assn. of Insurance 
Agents so far has taken no action, 
waiting the receipt of additional infor- 
mation concerning the application. 





Card Set for Montana 


Annual Convention 
The program has been distributed 
for the annual meeting of Montana 
Assn. of Insurance Agents at Bozeman, 
Sept. 13-14. Registration will begin 
Sunday, Sept. 12, and the first gen- 
eral session will be Monday morn- 
ing with John G. Liggett, Roundup, 
presiding. The first speaker will be 
Willard D. Frampton, assistant secre- 
tary at San Francisco of Great Ameri- 
can, on “New Developments in the 
Field of Inland Marine Insurance.” 
E. J. Seymour, Monroe, La., president 
of the National association, will speak 
that morning. The afternoon will be 
the business session including commit- 
tee reports and election of officers. 
On Tuesday there will be talks by 
R. B. Masters, U. S. manager of New 
Zealand, on “Business Interruption In- 
surance,” and Joseph F. Leopold of 
Dallas on “Buy Out the Government.” 








Late News Bulletins... 








NEWS HIGHLIGHTS 


ON PAGE 5. 


Allstate’s Mich. Agents Snub Unionization 


Agents of Allstate in Michigan Sept. 8 defeated by a vote of 59 to 34 an ef- 
fort to organize them made by International Insurance Agents Union (AFL). 
Not yet official, certification of the vote will be made within a week. Detroit 
agents voted in person and those in the balance of the state by mail. 

This was the first unionization attempt among Allstate agents. The drive, 
begun last March, was participated in by international officers of the union. 
Allstate’s national agency force numbers 2,138. 

A spokesman for Allstate said the vote indicated the agents did not believe 
their company contract could be improved through union affiliation. 


$1 Million Hail, Wind Loss in lowa 


DES MOINES—Losses estimated at more than $1 million are reported by in- 
surance men as a result of a severe hail and windstorm in Plymouth county in 
northwest Iowa Sept. 5. Damage to corn was placed at more than $1 million 
and $100,000 damage to soybeans on 175 farms between LeMars and Remsen. 


Geyer & Co. Meets Its Obligations 


NEW YORK—George Geyer, head of Geyer & Co., which suspended trading 
in August, has written dealer and institutional customers that obligations to 
customers have been discharged. Mr. Geyer has joined Blair & Co. 

The statement says in substance when Geyer & Co. discontinud trading Aug. 
5 it had liabilities of $3,377,000 and approximately $5 million of open purchase 
and sales contracts outstanding, represented by 1,423 transactions. All but two 


of these transactions, for less than $25,000, have been closed. The company 
(CONTINUED ON PAGE 32) 
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Dewey Out of Race, 
Compulsory Effect 
Not Apt to Be Much 


Many Believe Sound 
Alternative Needed to 
Counteract Drift 


Governor Dewey of New York has 
announced, with what is regarded as 
finality, that he will not run for an- 
other term in the office he has oc- 
cupied 12 years. Opponents of compul- 
sory automobile insurance, which 
Dewey has pushed with great personal 
and political zeal, have been inclined 
to think that if Dewey were not in Al- 
bany, some of the vigor in the fight for 
compulsory would evaporate. 

However, a good many of those who 
have followed the compulsory issue 
believe that if this were the case to 
any degree at all, it would be only a 
temporary diminution in the advoca- 
cy of compulsory by its proponents. 
The election of a Republican governor 
will require the support of Dewey, 
which he has promised to give, and it 
is safe to assume that much of the 
Dewey program and perhaps some of 
the Dewey projects would be con- 
tinued. If, on the other hand, a Dem- 
ocratic administration were elected, a 
strong effort to put through compul- 
sory is likely. The idea was pushed 
hard by Democrats in the last legisla- 
ture, particularly by those from the 
metropolitan area. They got the legis- 
lation through the assembly and only 
a last minute political maneuver by 
senate Democrats beat the bill. 

. . . 

Though the fight over compulsory in 
New York has overshadowed the situ- 
ation in other states it is possible that 
the compulsory issue could reach the 
stage of hot debate in any one of sev- 
eral other states when the big legisla- 
tive season rolls around next January. 
In several jurisdictions, particularly 
ones that are heavily populated and 
have large metropolitan areas, there is 
a distinct ground swell of public-pol- 
itical sentiment in favor of compulsory. 
If an important state other than’ New 
York adopted compulsory, it could very 
well have the same effect as if New 
York did so. The plug would be pulled 
and it would be extremely difficult to 
prevent its rapid spread. 

Opponents of compulsory, insurance 
people, lawyers and others, recognize 
this as a real danger. Yet at this junc- 
ture the business seems a considerable 
distance away from presenting a work- 
able alternative solution to the pro- 
blem which compulsory proponents 
claim it will solve. The business is 
somewhat divided. It is not unmindful 
of the problem, but it is not an easy 
one to solve. 

Yet many in the business believe 
that unless it produces a genuine solu- 
tion, and one that will have some 
chance of being accepted by those who 
favor compulsory because they want 
the problem eliminated, believe that 

(CONTINUED ON PAGE 29) 
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Name Keith Rhodes 
as New President 
of Oregon Agents 


Group Votes to Oppose 
Any Code Changes for 


Multi-Peril Policies 

Keith Rhodes of Lebanon was ele- 
vated to the presidency of the Oregon 
Assn. of Insurance Agents at the an- 
nual convention attended by more than 
300 agents and company men in Kla- 
math Falls last week. William B. John- 
son of Jewett, Barton, Leavy & Kern, 
Portland, was elected chairman of the 
executive committee, which places him 
in line for the presidency next year. 
Harold B. Larson, Portland, was re- 
elected state national director. 

Alan Tebb was introduced to the 
convention as assistant to Executive 
Secretary E. M. Stadel, a newly-cre- 
ated post. Mr. Tebb was formerly Ore- 
gon manager for Western Insurance 
Information Service. He will travel] 
the state promoting the work of Ore- 
gon Highway Lifesavers, a public serv- 


ice organization, which receives sub- 
stantial financial support from the 
regon Assn. of Insurance Agents. 
Several resolutions gave an indica- 
tion of projected activity for the year 
ahead. Following conferences’ with 
mortgage loan institutions, the associa- 
tion officers recommended a course 
of action, which was embodied in res- 
olution charging the officers to seek 
a written agreement from mortgage 
firms declaring insurance placement 
clauses inoperative. If the effort fails 
by the time the 1955 legislature con- 
venes, the incoming administration is 
charged with responsibility of intro- 
ducing an anti-coercion measure in 
the next session of the legislature. 
Although the Saskatchewan Guar- 
antee & Fidelity, was not named in the 
resolution, a declaration obviously 
aimed at this company, called atten- 
tion to expanded activities in the 
United States of “certain insurance 
companies wholly owned by foreign 
governments”. It was resolved that 
the association voice its “inalterable 
opposition to socialized insurance” and 
urged its “members to refrain from 
doing business with such alien insur- 
ers. 
Multiple line legislation came in for 
a sharp attack. A resolution stated 
that forces favoring multi-peril poli- 
(CONTINUED ON PAGE 23) 
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Argue Authority of 
N. Y. Superintendent 
to KO R. E. Move 


NEW YORK—Guardian Life, which 
is appealing to the New York court of 
appeals from the appellate division’s 
decision upholding Superintendent 
Bohlinger in refusing to permit the 
company to put up a building in White 
Plains for home office purposes, has 
filed a brief. The points raised are of 
interest to fire and casualty insurers 
because the law on this point applies to 
all types of companies. 

The Guardian brief poses 
questions: 


1. Was the insurance superintendent 
authorized to apply his concept of what 
was “wise” and “prudent” in deciding 
whether to approve the purchase of 
realty for Guardian’s own use or was 
the superintendent bound to approve 
the acquisition if it was, in accordance 
with the statutory requirements, requi- 
site for Guardian’s “convenience, ac- 
commodation in the transaction of its 
business”? 

2. Was the superintendent author- 
ized to disregard Guardian’s manageri- 
al decision and the other evidence and 
disapprove Guardian’s acquisition of 
this property for its own use? 

3. Is the decision of the superin- 
tendent subject to judicial review? 

Guardian’s counsel contend that: 

1. Applying the proper rule of law 
to the facts, the appellate division 
should have granted the relief sought 
by Guardian in its petition. 

2. The determination of the super- 
intendent of insurance is subject to 
judicial review. 

3. This court should reverse the or- 
der of the appellate division and annul 
the determination of the superintend- 
ent. It should direct him to approve the 
instant acquisition as requisite for the 
convenient accommodation of the in- 
surance company in the transaction of 
its business. 

Contending that the superintendent’s 
statutory duties under section 81 (7) 
(b) was to enforce the law; that is, to 
review the determination of Guardi- 
an’s management that the property is 
“requisite for its convenient accomo- 
dation in the transaction of its busi- 
ness,” the brief states: 

“It is essential to determine at the 
outset whether the superintendent and 
special term (of the appellate division) 
believe the suprintendent has author- 
ity under 81 (7) (b) to make a deci- 
sion based upon such general criteria 
as what he believes to be ‘wise’ or ‘in 
the best interests of the policyholders’. 
To the contrary, we submit, the sole 
function of the superintendent is to 
review the acts of an insurer to de- 
termine whether such acts conform 
to the specific standard enacted by 
the legislature, i.e., whether the prop- 
erty is requisite for the company’s 
‘convenient accommodation in the 
transaction of its business’.” 

The brief quotes that Justice Dore 
of the appellate division as stating, 
“When the legislature orders admin- 
istrative supervision pursuant to a 
statute containing an express stand- 
ard.” 

Guardian’s second main point is that 
the proposed realty acquisition by 
Guardian clearly conforms to the 
standard in 81 (7) (b) and the su- 
perintendent’s decision of disapproval 
is contrary to law and unsupported by 
the evidence. 

Despite evidence to the contrary, 
Justice Botein, who wrote the prevail- 
ing opinion of the appellate division 
based his decision as to the issue of 
convenient accommodation apparently 


these 


Conn. FR Law Is Not _ 
Resulting in Enough 
Insurance, State Says 


Insurance coverage under the new 
financial responsibility law in Con. 
necticut is unsatisfactory, according 
to Commissioner Kelly of the de. 
partment of motor vehicles. 

A letter, appearing in the newslet- 
ter of Connecticut Assn. of Insurance 
Agents, from Commissioner Kelly, 
reads in part: 

“Insurance coverage reported by 
persons involved in accidents seems to 
be very unsatisfactory. During the 
year only 74.5% of the drivers in- 
volved in accidents reported insur. 
ance coverage. It had been predicted 
that at the end of two years there 
would be more than 90% insurance 
coverage in Connecticut. This may be 
so. We do not have any way of de- 
termining how many of the 883,536 
Connecticut vehicles are insured. Our 
statistics regarding insurance concern 
only those drivers or vehicles involv- 
ed in accidents. With the cooperation 
of the commissioner of insurance we 
might find that the percentage of all 
registered motor vehicles insured is 
greater than the 74.5% involved in ac- 
cidents.” 

Summarizing the number of insured 
accidents in the 1952-1953, July to 
July, year, there were 43,841 acci- 
dents of which 79.8 were insured, dur- 
ing the same period in 1953-1954, of 
the 48,440 accidents 74.5% were in- 
sured. 

“You will note,” Commissioner Kel- 
ly wrote, “that the percentage of cars 
involved in accidents that were not in- 
sured was larger in 1953-54 than in 
the previous year. Just what the an- 
swer is to this, we do not know, but it 
is a situation that is not good.” 


The financial responsibility law has 
been in effect more than two years. 
The association points out that agents 
are going to have to do a better job 
of selling to overcome the spectre of 
compulsory automobile. 








upon an erroneous statement in the 
brief of the attorney general, who 
represented Superintendent Bohlinger, 
according to the Guardian brief. In 
this connection, Justice Botein wrote: 

“When Guardian applied to the city 
of White Plains to rezone the prop- 
erty, it struck the snag which re- 
quired it to seek the superintendent’s 
approval pursuant to section 81-8 (b) 
for its own contemplated occupancy of 
the proposed building . . . it appears 
that to win over the White Plains au- 
thorities, Guardian finally informed 
them that it would itself occupy the 
proposed two-story office building in 
whole or in part. This 11th hour com- 
mitment compelled Guardian to seek 
the superintendent’s approval under 
section 81-7 (b).” 

Says Guardian’s brief: “Mr. Justice 
Botein’s reliance on the erroneous fac- 
tual statement of the attorney general 
is so fundamental to his decision as to 
necessitate a reversal of that decision.” 





Ill. Mutual Agents Set Dates 


Illinois Assn. of Mutual Insurance 
Agents has named R. A. Meade of 
Peoria program chairman for the fall 
convention in La Salle, Ill., Nov. 4-5. 
The tentative card to date includes 
William H. Rodda, president of Mu- 
tual Transportation Insurance & Rat- 
ing Bureau; Phillip Baldwin, secre- 
tary of the National association, and 
Laddie Pelner, deputy insurance di- 
rector of Illinois. Robert Anderson, 
Traders Realty Co. of Peoria, is in 
charge of reservations. 
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| ship fees, 


| ated to 
| seeing to it that they 


State Farm won all of its points in 
a decision handed down last week by 
district court at East Baton Rouge, La., 


| on the question of whether the com- 


pany can deviate, can charge member- 
and can use the six month 
policy without a surcharge. 

In effect, the district court re- 
versed only the decision of Louisiana 
Insurance Rating Commission on the 
question of membership fees, allow- 
ing these to be charged, while affirm- 
ing the remainder of the commission’s 
decision permitting a roughly 25% de- 
viation and semi-annual payments 
without extra charge. The issue goes 
back nearly two years and has been 
primarily in the hands of the rating 
commission and the casualty division. 
Last January, State Farm asked the 
casualty division for permission to 
write at a deviation, use its member- 
ship fee plan and remove the require- 


| ment for a 20% surcharge on six 
; | month payments. The membership 
‘| plan was OK’d, but the other two 


items were denied. The decision was 
taken to the Louisiana rating commis- 
sion and all items were reversed, thus 
allowing State Farm to write at 25% 
off without a surcharge, but without 
a membership fee plan. State Farm 


| took this to court and now has per- 


mission to all 


requested. 


use of the matters it 
7 . e 

Meyers & Matthias of Chicago, gen- 
eral counsel for State Farm, and Hynes, 
Mathews & Lane of Baton Rouge, rep- 
resented the company in the district 
court. 

The court said the Louisiana rating 
commission and its divisions were cre- 
“observe and regulate” rates, 
are neither ex- 
cessive nor inadequate. 

The commission denied the use of 


| membership fees on the ground that 
this was in fact an application for a 


rate increase “without justification.” 


| The court said it could not agree with 





this interpretation, that the legisla- 
ture had authorized the use of mem- 
bership fees, and that they are charged 
in addition to the premium and are 
not part of it. The commission does 
not have the discretion to refuse the 
use of membership fees, the court held. 





Stoddart Asst. Secretary 
of N. Y. Underwriters 


Breckinridge T. E. Stoddart, Kansas 
state agent of New York Underwriters 
since 1950, has been elected assistant 
secretary in charge of the automobile 
department at the home office. He 
joined the company in 1939 and from 
1947 to 1950 was special agent in Ken- 
tucky. 





Transportaton Goes on 


Participating Basis in Wash. 

Transportation, the affiliate of Con- 
tinental Casualty, has entered the par- 
ticipating fire field, initially in Wash- 
ington. The company will operate on 
a 15% dividend to policyholders, and 
will follow the rest of the participat- 
ing market as respects commissions, 
contingents, etc. 

Transportation also has filed to write 
all automobile coverages at the same 
rates used by independents. The par- 
ent Continental Casualty will continue 
to operate at full bureau fire rates 
on a standard basis and will use bu- 
reau rates for auto and casualty lines. 


————_ 


Offer Program to 
Strengthen Texas 
Insurance Laws 


A program to strengthen insurance 
regulation in Texas was adopted at 
a special meeting at Austin by Texas 
Legal Reserve Officials Assn., a group 
composed of officers of 66 life com- 
panies in the state. The association also 
agreed to participate fully in the pro- 
posed new industry-wide Texas In- 
surance Industry Council. 

The new program would make an- 
nual examinations compulsory for all 
insurers operating in Texas, plus ex- 
aminations every six months for new 
companies. Presently examinations are 
made once every two years. 

The board of insurance commission- 
ers would be given authority to regu- 
late the sale of insurance company se- 
curities. Insurers’ stock offerings and 
sales are not subject to state regula- 
tion. The board also would be given 
virtually unlimited latitude in determ- 
ining the value or market value of real 
estate investments. 

The agent’s licensing law would be 
amended to provide a $2 fee for filing 
of appointments and the board also 
would be given broader powers on li- 
censing or cancelling the license of 
agents. 

. . . 

Legislation would be sought making 
it a felony to circulate false reports, 
damaging or untrue statements about 
insurers or their officers, and provid- 
ing penalties of a maximum $5,000 fine 
or five years imprisonment or both 
upon conviction. 

Another goal would be an increase 
in the number of examiners and other 
personnel required by the Texas de- 
partment to make sure the insurance 
laws are properly enforced. 

The recommendations will be sub- 
mitted to the legislative council now 
studying the needs for changes in Tex- 
as insurance laws prior to the next 
session of the legislature. 

Addresses at the meeting were made 
by Commissioner Saunders, Earl W. 
Gammage, president of Pan American 
Casualty; Travis T. Wallace, president 
of Great American Reserve; E. J. 
Reeves, president of Commercial Trav- 
elers Casualty; Charles D. Dunne of 
the Insurance Index, and A. W. Worthy 
of the Texas legislative council. 


Four More States 
Give OK to Allstate 


Allstate has been admitted for fire 
on dwelling properties in Rhode Island, 
Utah, Idaho and Maine, and now is 
doing a fire business in 22 states. The 
company is licensed for fire in Cali- 
fornia, Colorado, Connecticut, Dela- 
ware, Idaho, Illinois, Indiana, Iowa, 
Kentucky, Maine, Maryland, Michigan, 
Montana, Nebraska, Nevada, New 
Mexico, North Dakota, Oregon, Penn- 
sylvania, Rhode Island, South Caro- 
lina, and Utah. 





Nassau Agents Elect 


Election of officers was scheduled 
for a meeting of Nassau County (N 
Y.) Assn. of Insurance Agents this 
week at Port Washington with George 
Helm of Freeport the nominee for 
president. Other nominees were George 
Kramer, Jr., Williston Park, first vice- 
president; C. V. Day, Rockville Centre, 
second vice-president, and Miss Fran- 
ces Mantel, Garden City, secretary. 
A Re Valentine, Mineola, is the retir- 


ing president. Director nominees were 
Clifford Sahm, Greatneck, and R. 
Thompson, Valley Stream. 





NEV 
admin 
welfar 
open I 
courts 

The 
Super! 
the fu 
funds 
early | 
quiry 
ment 


Min 
of C 
Ow: 


The 
celled 
of Sic 
a cha 
the cc 

Cen 
montk 
Corp., 
heade 
chairr 








chairr 
Stand 
Greer 
chase 
Stand 
licens 


Jan 
who 
consi! 
nolog 
the sg 
Wiscc 
ciate 








“Mora 
tion: 
SEUA 
meri 
book 
Keith 
agen 
Gwalt 
inter 
Auto 
and 
NACC 
Bost 
Hurric 
lion 
Califo: 
Hea 
Saskat 
men 
Nort 
Not n 
Dew 
nato 
State 
case 
and 
Texas 
Stre! 
Licen: 
kote 
char 








354 


new 
are 


ion- 
>Su-= 

se- 
and 
ula- 
iven 
rm- 
real 


1 be 
ling 
also 
1 li- 
2 of 


king 
orts, 
bout 
id- 

fine 
both 


"ease 
ther 

de- 
ance 


sub- 
now 
Tex- 
next 


- fire 
land, 
ww is 
The 
Cali- 
Dela- 
lowa, 
\igan, 
New 
?enn- 
Caro- 


duled 








September 9, 1954 


FeNATIONAL UNDERWRITER 


5 





= 





N.Y. Dent. Sets 
Week-Long Hearing 
on Welfare Funds 


Results of Racketeering Probe 
Will Be Presented by Special 


Counsel Starting Monday 

NEW YORK—Public hearings on the 
administration and operation of union 
welfare funds in New York state will 
open Monday morning in the criminal 
courts building, New York City. 

The hearings, according to Insurance 
Superintendent Bohlinger, are part of 
the full-scale investigation of welfare 
funds which Governor Dewey directed 
early this year after a preliminary in- 
quiry by the state insurance depart- 
ment disclosed abuses and irregulari- 








Minn. Cancels License 
of Central Standard as 
Ownership Changes 


The Minnesota department has can- 
celled the license of Central Standard 
of Sioux Falls, giving as the reason 
a change in ownership and control of 
the company. 

Central Standard was bought last 
month by United Dye & Chemical 
Corp., a holding company, which is 
headed by V. D. Dardi, who became 
chairman. 

Mr. Dardi is chairman also of United 
Dye & Chemical and that organiza- 
tion controls Camden Forge Co., which 
owns Guardian Insurance Co. of South 
Dakota, of which Mr. Dardi is also 
chairman. The president of Central 
Standard and Guardian is William H. 
Green. United Dye & Chemical pur- 
chased more than 95% of Central 
Standard’s stock. Central Standard is 
licensed in eight states. 





James L. Ashton, Jr. of Milwaukee, 
who attended the University of Wis- 
consin and Illinois Institute of Tech- 
nology, has resigned as assistant to 
the superintendent of audits of the 
Wisconsin Fire Rating Bureau to asso- 
ciate with the Boy Scout movement 
wtih headquarters at Sheboygan, Wis. 
His father, J. L. Ashton, is nationally 
known in agency ranks. , 
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and rate deviation Page 4 
Texas life companies offer program to 
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kota cancelled in Minnesota as ownership 
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ties in the administration of certain 
funds. 

The hearings stem from examina- 
tions made during the past several 
months by a staff under the direction 
of Sol Gelb, special counsel to the 
state insurance department. 

e e e 

About 140 union welfare funds have 
been examined and almost 400 persons, 
including insurance agents who han- 
dle a large part of the business in the 
state have been questioned under oath. 

The preliminary investigation made 
by the insurance department showed 


that welfare funds are generally ad- 
ministered honestly but in some in- 
stances there was waste, mismanage- 
ment and outright looting of funds. 

It was also disclosed that some funds 
were not being administered prudent- 
ly because of the lack of experience 
on the part of the trustees and admin- 
istrators. It pointed up a definite need 
for sound standards which could be 
used as a guide. 

Legislation was enacted this year 
to enable the insurance department to 
expand its studies and gather addi- 
tional facts from which to develop such 


standards and thereby give protec- 
tion to union members. 

In signing the bill, Governor Dewey 
assured labor that it was the adminis- 
tration’s objective to develop sound 
standards for security of these funds 
without imposing burdens which would 
discourage their orderly constructive 
growth. 

The hearings are expected to con- 
tinue all week and are to be conducted 
by Superintendent Bohlinger. Mr. Gelb 
will present the evidence and will be 
assisted by Sidney Gaines, senior at- 
torney of the insurance department. 


Just what you've been asking for... 











These Hartford Magazine Ads Are Selling 
The Superior Benefits of Agency Service 





awe here are several displays from the 
1954 Hartford national magazine advertising 
program appearing in such leading periodicals 
as the SATURDAY EVENING POST, TIME, LIFE, 
NEWSWEEK, NATIONAL GEOGRAPHIC, FARM 
JOURNAL and other publications which reach 
the great mass of the insurance-buying public. 


Through these messages the Hartford Group is 
telling the story of agency service in terms of 
real life cases —cases that provide concrete, 
impressive evidence of the type of sympathetic, 
personalized help that insurance buyers can 
count on only when they deal through independ- 
ent agents who perform in the best traditions 
of the American Agency System. 


In this constructive way the Hartford Group is 
responding to the call from agents everywhere 


for help in selling the public on the virtues and 
advantages of agency service. It is our “action- 
answer” to the plea voiced by one agency- 
association spokesman for a program that “first 
and foremost would make the public want to 
do business with us, with our companies, and 
our method of merchandising.” 


Companies of the Hartford Group have built 
their success on the independent agency system 
and with full appreciation of this fact it is Hart- 
ford policy to cooperate whole-heartedly for the 
preservation, continuing growth and prosperity 
of that system. 


A complete set of Hartfords’ 
“service” ads published thus 
far this year will be gladly sent 
to any agency upon request. 





HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT ano INDEMNITY COMPANY 


Hartford 15, Connecticut 
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Helping you 
to get 
nore business 


Even small business is big business — and it’s a 
great market for insurance. This new Home ad 
opens the door for you. 


Latest figures show that less than ten per cent 
of business owners now carry Earnings Insurance 
or Business Interruption Insurance. 


That means that right in your territory there 


w T H E H O M E w exists an untapped market — and an opportunity 
CSuuurence Company for you to get more business from present policy- 


Saisie: Mitac: OP Malis Neale Hd ek RAR. holders and prospects. These coverages are easy 
FIRE * AUTOMOBILE * MARINE to write — and you can count on experienced Home 
The Home Indemnity Company, an affiliate, writes ~ és 
Casualty Insurance, Fidelity and Surety Bonds fieldmen and engineers for technical assistance. 


Be prepared to get the most out of 
Fire Prevention Week, October 3-9. 
It's an ideal time for insurance pro- 


old eM oMel-smulele-Melttit-tsMiimeleleliicols| 
to sparking community interest in fire 
prevention activities. Ask your fieldman 
to supply you with these free leaflets, 
posters, newspaper mats, sample 


speeches and other sales aids. 
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YOULL HAVE A BETTER BUSINESS 
WHEN YOUR TROUBLES ARE TAGGED! 


Most modern businessmen realize the importance of complete insurance 
protection. You rely upon your insurance agent for expert advice You can incure income, tee. 
and professional services in getting this protection. That’s wise. iii ii 
Ask your Home agent 
about the new Earnings 
Insurance, which provides 
that your income will 
continue if your business 
is closed as a result of 


But now think of this— 
that same man, your Home Insurance agent, can also help you 
to eliminate trouble spots. He has over a hundred years of 
Home Insurance experience behind him. He knows what causes 
fire and other hazards—and how to stop them. : 

7 fire, windstorm or any 
Call on him. He'll be glad to arrange an expert, friendly inspection other peril covered by 
of your property. If there are any danger spots you'll insurance. 
know about them, and can have them fixed. 
Then, like thousands of other businessmen who have done this, 
you'll have a better, safer business. 





yx Your HOMEtown Agent can serve you well—see him now! 


* THE HOME* | 
CIMCCHECE Company 
Home Office: 59 Maiden Lane, New York 8, ghd , 


FIRE +» AUTOMOBILE + MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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The Home, through its agents and brokers, is America’s leading insurance protector of American homes and the homes of American industry. 


This ad, will appear in full color, SATURDAY EVENING POST October 2. - BUSINESS WEEK October 2 
full page size in these publications: TIME October 4 + U.S. NEWS & WORLD REPORT October 15 
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. .. you can serve them better with 
the multiple line facilities of the 
National . . . whether it be Business 
Interuption Insurance, Comprehensive 
Liability or a Fidelity Bond. 


NATIONAL OF HARTFORD GROUP 


Fire + Marine + Casualty 
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 








Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Toronto 


Metropolitan Department, New York : 
Executive and Administrative Offices: Hartford 15, Connecticut 








LEADERS ALL 17: PETER COOPER 


= 
MOLE - 














WHEN 17 HE BECAME APPREN- 
TICE to a coachbuilder at a 


HE ESTABLISHED COOPER 
1ON in New York City to help 
working people get an educa- 
tion. 


PETER COOPER (1791 - 1883) 
was an American inventor, man- 
ufacturer and philanthropist who 
used a large part of his fortune 
for benefit of his fellow men. 


UN- 


salary of $25 a year. By the 
time he was 33 he had laid the 
foundation of a fortune. 





AGENTS ARE LEADERS . . . who join Hawkeye- 
Security and Industrial’s great team. They build 
volume because always they get the best in home 
office cooperation. 
Comprehensive coverages . 
. and every home office assistance builds sales. 


ee prompt settlement 








IN 1830 HE BUILT a steam loco- 
motive, the one horsepower 
Tom Thumb. Later he started 
a rolling mill and manufactured 
the first structural iron for fire- 
proof buildings. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Oes Moines, lowa 





Auto PHD Rates 
Cut in Fla., Ind., Ohio 


Filings by National Automobile Un- 
derwriters Assn. of revised rates for 
auto PHD in Florida, Indiana and Ohio 
have been approved effective Sept. 13. 
In all three states the private passen- 
ger collision classification plan was 
modified to reduce rates on farmers’ 
private passenger autos by 20%. 

Annual savings to policyholders will 
be $1,530,000 in Florida, $1,635000 in 
Indiana and $2 million in Ohio. 

In Florida private passenger com- 
prehensive rates have been reduced 
9%, private passenger $50 deductible 
reduced 412%, and $100 deductible is 
unchanged. Commercial local hauling 
fire and theft and comprehensive rates 
have been cut 8%, and commercial 
local hauling collision and commer- 
cial intermediate and long distance 
rates are unchanged. 

In Indiana private passenger com- 
prehensive rates are down 7% state- 
wide, are unchanged for East Chi- 
cago and Evansville, and are down 
9% for the balance of the state. Pri- 
vate passenger $50 deductible rates 
are reduced 6% state-wide with the 
average reduction varying to as much 
as 15% in Jeffersonville. Evansville 
$50 deductible has been increased 4% 
and reductions have been made in the 
remaining territories. The $100 deduc- 
tible is down 1514%2%, the average re- 
duction varying to as much as 20%. 

Indiana commercial local haul fire, 
theft and comprehensive rates have 
been reduced 212% and commercial 
local hauling collision rates are down 
13%. There is a 1% reduction in com- 
mercial intermediate and long dis- 
tance haul rates for fire, theft and 
comprehensive and increases of 5% 
in intermediate hauling collision and 
12% in long distance hauling collision 
rates. 

In Ohio private passenger compre- 
hensive rates are unchanged. Private 
passenger $50 deductible rates are re- 
duced 312%. Decreases of from 3% to 
4% were made in most territories with 
Hamilton, Springfield, Stubenville and 
Lima unchanged. The $100 deductible 
has been cut 19% with the average 
reduction varying to as much as 21%. 

Commercial local, intermediate and 
long distance hauling fire, theft and 
comprehensive are unchanged. Com- 
mercial local haul collision is down 
812% and intermediate and long dis- 
tance haul collision rates are un- 
changed. 


Multi-Peril Panel 


John Weghorn will be moderator of 
the panel which will discuss multiple 
peril dwelling policies at the meeting 
of New York City Insurance Agents 
Assn. Sept. 28. Panelists are Roy Mc- 
Cullough, manager Multiple Peril In- 
surance Rating Org.; Harry Perlet, 
manager Interbureau Insurance Ad- 
visory group; Sumner Stanley, man- 
ager New York Fire Insurance Rating 
Org.; Ward R. Cunningham, Chubb & 
Son, member forms committee of Loss 
Executives Assn., and Walter J. Hill, 
Ist vice-president Insurance Brokers 
Assn. of New York State. 

The discussion will include new 
forms and how they differ from other 
available coverages, new rating or- 
ganization forms, claims and the pro- 
ducer viewpoint. 








York, Pa., Agents Elect 

New officers of Fire & Casualty In- 
surance Agents Assn. of York County, 
Pa., are Harry L. Bubb, president; 
C. Stanley Pressel and Martin V. Brill- 
hart, vice-presidents; Edward C. Moul, 
secretary; and Charles C. Miller, Ed- 
ward Young, and William Wagner, di- 
rectors. 


— 


Gwaltney To Return 
as Ala. Superintendent 


James E. Folsom, who has been 
nominated as Democratic candidate for 
governor in Alabama where the Demo. 
cratic nomination is tantamount to 
election, has announced that he wil] 
appoint Leslie L. Gwaltney, Jr., of 
Montgomery as insurance superintend.- 
ent when he takes office next Janu- 
ary. Mr. Gwaltney was superintendent 
in Governor Folsom’s previous admin- 
istration, 1947-51 and served as deputy 
superintendent under Frank U. Julian, 
H. A. Longshore is the incumbent su- 
perintendent. 

Mr. Gwaltney entered insurance in 
1924 and has been active on the com- 
pany side of the business off and on 
ever since. Currently he is vice-presi- 
dent of All States Life of Montgomery 
and one time was an officer of Con- 
solidated. At one time he served on the 
executive committee of National Assn, 
of Insurance Commissioners. 

Governor-elect Folsom and Mr. 
Gwaltney both have come out strong- 
ly for enactment in Alabama of a law 
similar to the Robertson legislation in 
Texas, which would compel life com- 
panies doing business in the state to 
invest 75% of legal reserves in Ala- 
bama. Folsom made this a major plank 
in his campaign for the Democratic 
nomination this year and argued that 
it will provide a ready market for Ala- 
bama securities and investments. An 
attempt was made to pass such a law 
in Alabama in 1949 but failed. 


Another KLM Crash 


London has the bulk of insurance 
on the KLM Dutch airliner which 
crashed into the Shannon river near 
Shannon airport, Ireland, shortly af- 
ter taking off enroute to New York. 
Half of the 56 persons aboard were 
saved, half were killed, apparently by 
gasoline fumes. A KLM Dutch airliner 
crashed and disappeared in the North 
Sea with the loss of all aboard, in 
August. The Constellation hulls, used 
by KLM are valued at $1,250,000 or 
more each. 








Travelers Moves in Norfolk 


Travelers has moved its Norfolk of- 
fice to the third floor of the Franklin 
building, 702 Duke street. It has been 
in the Royster building. 

Staff members of the new office in- 
clude Arthur C. Hollomon, resident 
engineer; Edward B. Jordan, district 
adjuster; William Honbarger and Ken- 
neth Gorman in the claim department. 
Resident agents are Carl W. Capps, 
Benjamin H. West, Lester T. Gayle, 
Jr., Robert P. Taylor, L. Jerome Tay- 
lor, Richard Briggs, Jr., A. Hardin 
White, and Oscar Rhodes. 


Special Marine Course 

A special course in hull and P&l in- 
surance will be given at the school 
of world trade in New York City be- 
ginning Sept. 22 by T. G. Burke, as- 
sistant secretary of the Moore-McCor- 
mack line. It will be open only to those 
in the shipping business and will em- 
phasize the requirements of steamship 
companies in the way of protection. 
Rudolph A. Nietert of Appleton & Cox 
and John E. Elliott of American Marine 
Hull Insurance Syndicate will assist 
Mr. Burke. Classes are Wednesday 
evening for 15 weeks at 11 Broadway. 


Cline Heads N. C. Students 

Oren L. Cline, local agent at Chapel 
Hill, N. C. was elected president of the 
student body of the Institute of Insur- 
ance at the annual insurance school 
held at the University of North Caro- 
lina. Other officers will be appointed 
by North Carolina Assn. of Insurance 
Agents, which sponsors the institute. 
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NACCA Discusses 
Furthering Goals 
at Boston Rally 


Preliminary forums conducted by 
National Assn. of Compensation Claim- 
ants’ Attorneys, which held its annual 
convention in Boston, went into spinal 
injuries caused by car collisions, par- 
ticularly those at stop signs, legisla- 
tion to enable patients in charitable 
hospitals to sue for loss as a result of 
injuries caused by doctors and staff 
members, and law to prevent judges 
from reducing jury verdicts. 

Walter H. Beckham, Jr. of Miami 
suggested use of x-rays to help estab- 
lish claims in cases of back injuries 
as a result of automobile collisions. He 
said these ‘“‘whip lash” injuries occur 
most frequently in rear-end collisions 
at stop lights. They have not received 
the attention they merit, he added, 
either by the medical or legal profes- 
sion. 

Charles E. Cunningham of Boston 
pointed out that in Massachusetts cases 
are being tried several times with ju- 
ries awarding sums which judges then 
reduce. The discussion favored laws 
in Massachusetts and other states that 
would prohibit judges from reducing 
injury verdicts. 

. e 7 

Secretary John O’Connor of Casu- 
alty Companies Serving Massachusetts 
replied to a charge by Massachusetts 
Attorney General George Fingold, who 
spoke on the NACCA program, that in- 
surers cheat claimants and are re- 
sponsible for the creation, in the first 
place, of NACCA, which “would not 
have been necessary if insurance com- 
panies had been on the level” with 
injured persons in the past. The com- 
panies had taken advantage of claim- 
ants’ need for money or their lack of 
knowledge of their rights, Mr. Fin- 
gold declared. 

He said many cases are brought 
against the commonwealth for motor 
vehicle accidents and for land dam- 
age cases. He said he has told his as- 
sistants that if they settle a case that 


should receive $10,000 for $1,000, 
“don’t look for a medal; you'll get 
fired.” 


Mr. O’Connor declared that the at- 
torney general, completely without 
foundation, has impugned an industry 
which employs more people and pays 
more taxes than any other in Massa- 
chusetts. He said the overwhelming 
majority of insurance claims are paid 
promptly in full without argument or 
litigation. Even in the third-party lia- 
bility field, he said, less than two out 
of every 100 automobile claims wind 
up in court. In workmen’s compensa- 


tion, he added, less than one-half of 
1% of claims are litigated. 
. 2 a 
“IT am sure that the more than 


110,000 men and women associated 
with the insurance industry in Massa- 
chusetts will be shocked to learn what 
the attorney general thinks of that 
business which has given them their 
livelihood over the years,” Mr. O’Con- 
nor declared. “He above everyone else 
should know that if there is any in- 
dustry which operates in a goldfish 
bowl in Massachusetts it is the in- 
surance industry. As the chief law of- 
ficer of the commonwealth he also 
should be aware that claim payments 
are declined by an insurance com- 
pany only when it is clearly demon- 
Strated that there is no liability on 
the part of the company.” 
Undersecretary of Labor Arthur Lar- 
Son in his talk before NACCA struck 
out against the workmen’s compensa- 
tion program in this country, calling 


it inadequate, inefficient and generally 
behind the times. A basic misconcep- 
tion of the nature of WC has resulted, 
he said, in these practices: 

Cut-off of benefits for total disa- 
bility or dependent widowhood after 
eight or ten years, which is “nothing 


short of preposterous”; payments of 
over-all limits of $8,000 or $10,000 in 
benefits or weekly maximum limits 


that cannot support a family under the 
current cost of living, which he la- 
beled ‘completely indefensible”; de- 
fenses based on employe fault, which 
lose their relevance because the sys- 





tem is not one of adjusting relative 
guilt or innocence but of making au- 
tomatic provision in the event of a spe- 
cified category of wage-loss. 

Also, exemptions of certain classes 
of workers, such farm workers, 
employes of small firms, or those in 
non-hazardous occupations, which 
“makes no sense at all”; election of 
coverage, which is entirely out of 
place, for given the assumption that 
WC should function as income insur- 
ance, “you cannot tolerate an arrange- 
ment under which any individual is 
free to defeat this policy out of ignor- 


as 


ance or short-sightedness”; and in- 
completeness of coverage of particular 
diseases or injuries, which loses all 
possible justification since the income 
loss is just as real for omitted occupa- 
tional diseases as for those included, 
and for injuries not by accident as for 
those by accident. 

WC, Mr. Larson said, 
be thought of as merely a way of dis- 
posing of a private quarrel between 
employer and employe about a per- 
sonal injury nor as a substitute for 
common-law litigation between par- 

(CONTINUED ON PAGE 12) 
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Every agent knows how much time 
and effort it takes to build a suc- 
cessful business. He knows, too, 
that his burden can be lighter, his 
goal attained quicker when he is 
backed by saleable merchandise 
and tools with which to sell. Peer- 
less offers both to alert agents in- 
terested in increasing their volume. 
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* * *« * * * * * * * 


* COMPETITION 
' HAS RETURNED!!! 


ARE YOU PREPARED TO MEET IT ? ? ? ? 

Increase your VOLUME by safely reducing the premium cost. 
* SELL THE PERKIOMEN NON-ASSESSABLE POLICY. 

To ALERT AGENTS who are looking for the best way to realize their 
* maximum potential, WE URGE YOU TO WRITE US TODAY. 


PERKIOMEN MUTUAL INSURANCE COMPANY 


* Collegeville, Pa. 
Rated A+ by Alfred M. Best Company, Inc. 
* Admitted in—Arkansas, Delaware, Florida, Georgia, Kentucky, Maryland, 
North Carolina, Oklahoma, Pennsylvania, South Carolina, 
Texas, Virginia and West Virginia 
* 83 Years of Friendly Service 








New CPL Optional PD 


Picks Up Insured’s 
“Moral Obligations” 


Voluntary property damage cover- 
age, a new optional feature which 
promises to remove one of the major 
headaches with the comprehensive per- 
sonal liability policy, has had an ap- 
parently successful trial on the Pacific 
Coast and is now being filed country- 
wide by a number of insurers. The 
new endorsement, for $2, provides $250 
coverage for damage to property of 
others without regard to actual lia- 
bility. It, thus, resembles medical pay- 
ments insurance. 

As almost every insurance man has 
learned—often the hard way—the 
average CPL insured is not interested 
in liability as such, but simply wants 
the insurance company to keep him on 
good terms with his neighbors and 
friends, frequently by paying for dam- 
age done by his children. The new en- 
dorsement, in effect, covers the in- 
sured’s “moral duty” to the owner of 
property damaged accidentally by him 
or members of his household. 

Voluntary property damage coverage 
is being made available with farmers 
CPL also. 

. . e 

With both contracts, the voluntary 
$250 limit may not be increased or de- 
creased. The insuring clause of the 
endorsement as used by some insurers 
states that the company will pay on 
behalf of the insured all reasonable 
sums for the replacement or repair of 
property of others because of accidental 
injury to or destruction of such proper- 
ty caused directly by the named in- 
sured or spouse or any member of his 
or her family related by blood, mar- 
riage, or adoption, whose principal 
residence is within the household of 
the named insured. Endorsements of 
certain other companies provide this 
protection on behalf of and at the re- 
quest of the insured. 

There is no exclusion of property in 
the insured’s care, custody or control 
and property borrowed by an insured 
is covered. Property owned by, leased 
or rented to an insured is excluded. 
The endorsement excludes business 
pursuits and contractual liability. In 
place of the detailed automobile, air- 
craft and watercraft exclusions of CPL, 
the voluntary endorsement substitutes 
an exclusion reading, “injury to or 
destruction of property arising out of 
the ownership, maintenance or use of 
any self-propelled vehicle, including 
aircraft and boats.” 

If payment is made under any other 
insuring agreement of the policy, it is 
excluded by the voluntary property 
damage endorsement. 

+. : o 

Among the companies which are 
writing this in various territories are 
Ohio Casualty, Seaboard Surety, Gen- 
eral Accident, Buckeye Union Casual- 
ty, Wolverine, United Pacific Indem- 
nity and General Casualty. It has been 
adopted in Ohio by the Ohio Bureau 
of Casualty Insurers. 

In another liberal CPL extension— 
this one without additional premium 
charge—Ohio Bureau and a number of 
other insurers have increased the per- 
missive limit on outboard motors to 
25 horsepower. The standard CPL pol- 
icy limit is 10 horsepower, with an ad- 
ditional charge for motors which ex- 
ceed this. The provision requiring an 
extra premium for boats 26 feet or 
more in over-all length has not been 
changed. 
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Black Hawk 
spread TERROR 
in the new State 
of ILLINOIS 


Renegade or patriot, savage or 
statesman? History affords no de- 
finitive appraisal of the Sauk Chief 
who harassed prairie settlers for 20 
years after Illinois’ admission to 
the Union. 


Black Hawk’s death in 1838 marked 
the beginning of a new era, pro- 
phesied by the rising-sun design of 
the Great Seal of Illinois, and its 
scroll reading, “State Sovereignty, 
National Union.” 


A ‘‘Great Seal’’ of the insur- 
ance business is PACIFIC 
NATIONAL'S, below, token of 
strength, stability and service 
for both Agent and Assured. 


PACIFIC 
NATIONAL 
FIRE INSURANCE 


COMPANY 


HOME OFFICE + SAN 
“EASTERN DEPARTMENT * PHILA’ 
WESTERN DEPARTMENT > CHIC 
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SEUA Case Should Have Been Fought 
on Merits, Bennett Saysin New Book 


The Southeastern Underwriters 
Assn. case never should have been tak- 
en to the U. S. Ssupreme Court on a 
constitutional point, but should have 
been fought on its merits in the lower 
federal court, Walter H. Bennett says 
in his History of the National Associa- 
tion of Insurance Agents, just publish- 
ed by the National Underwriter Co. 
Mr. Bennett, who retired in 1952 





WALTER H. BENNETT 


after 32 years as secretary and gen- 
eral counsel of NAIA, relates that he 
could scarcely believe two attorneys of 
the justice department when they told 
him the insurance companies were go- 
ing to demur on the constitutional 
argument and, under the circum- 
stances, the supreme court defeat did 
not surprise him. 

Mr. Bennett at several places in his 
book emphasizes that the insurance 
business is one of the most competi- 
tive in the country and that no group 
of companies, agents or other interests 
has ever had a chance to monopolize it. 
The government could never have 
proved its charges in the SEUA case, so 
in his opinion the course taken was 
a complete mistake. He also points out 
that, even in later cases, insurance or- 
ganizations have won when they have 
stuck to the merits. This was particu- 
larly true in the 1946 action against 
Minneapolis Underwriters Assn., in 
which the board was upheld by Min- 
nesota supreme court in 1948. Mr. Ben- 


nett represented the Minneapolis 
board in this case and won, despite 
the belief of many that local board 


rules were doomed by the SEUA de- 
cision. 

The book recounts many other in- 
teresting chapters of insurance his- 
tory, including the Yonkers case on 
ownership of expirations, Mr. Bennett’s 
victory for resident agency laws in 


REINSURANCE 
UNDERWRITERS 


incorporated 


OTIS CLARK, 


president 


Complete Facilities in the 
Domestic and London Markets 


256 Montgomery St. - San Francisco 4 


1122 Wilshire Blvd. - Los Angeles 17 





the Chrysler-Palmetto case, the fights 
against bank agencies and branch of- 
fices and the hectic struggles raised 
by NRA codes and CCC crop loans in 
the 1930’s. The book is not strictly 
chronological, but instead a _ collec- 
tion of histories of major insurance 
developments, many of the stories go- 
ing back before the founding of NAIA 


in 1896. The book is also replete with 
great personalities of insurance, in and 
out of agency ranks. 

Always a fighter for his issue, Mr. 
Bennett’s philosophy is well summed 
by his statement on page 156: “The 
National association has never won a 
contest by waiting to see what is go- 
ing to happen; nor by going to the 
federal government at Washington to 
ask permission for agents to occupy 
their inherent status as independent 
businessmen in our American econo- 


my’. However, he cherishes no grudges 
against those who disgreed with him 
and there are no personal attacks on 
anyone in the book. It ends on a note 
of optimism about the future of the 
insurance business and of the associa- 
tion to which he contributed so much. 

History of the National Association 
of Insurance Agents sells for $5.75 and 
may be ordered from the National 
Underwriter Co. at 420 East 4th Street, 
Cincinnati 2, or from any branch of- 
fice of the publishing company. 
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countrywide basis. 


National Surety Corporation 
is now writing Fire Insurance 


and Allied Lines on a 
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CASUALTY COMPANY 


GREENSBURG, PA. 


a 


THE SYMBOL OF SERVICE 
FOR COMMERCE AND INDUSTRY 
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LONG HAUL TRUCK 


ALL CLASSES 





Filings IC C and 48 States 


B I P D—Fire, Theft & Collision—Cargo 


Primary and Excess 





EXCESS COVERS—SURPLUS LINES 


CASUALTY—FIRE—MARINE 





A WORLD OF 


EXPERIENCE & MARKETS 





KE. J. GLOVER & CO. 


CHICAGO 4, ILLINOIS 


HArrison 7-9376 


175 W. Jackson Blvd. 


Teletype CG 1636 








Furthering Goals Topic 
of NACCA Boston Rally 


(CONTINUED FROM PAGE 9) 


ties to a personal contest over private 
rights. Everyone concerned must be 
made aware that the WC system is an 
integral part of an over-all pattern of 
income insurance, he said. 

NACCA President James A. Dooley 
of Chicago said the time lag between 
the filing of suits and their coming to 
trial is the most acute problem in 
American jurisprudence today. The 
delay sometimes runs in metropolitan 
areas between two and four and a half 
years, he said. One of the reasons for 
this is the lack of trial lawyers. The 
Chicago bar, for example, has be- 
tween 13,000 and 14,000 lawyers, but 
only about 100 of these are trial law- 
yers. 





Agent Sues Because of 


Critical Credit Report 


NASHVILLE—Charles J. Deakins, 
operating C. J. Deakins Co. local agen- 
cy at Murfreesboro, has filed suit in 
federal court here against Retail Cred- 
it Co. and four insurance companies 
claiming that his “character and repu- 
tation” have been damaged $30,000 
worth by a credit report prepared for 
the insurers in connection with Dea- 
kins’ application to represent them in 
Murfreesboro. 

Apparently the credit report, which 
said in part: “He (Deakins) has a 
poor personal reputation due to his ex- 
cessive drinking’, was mailed to the 
agent by mistake. Deakins denied these 
allegations and insisted that his “char- 
acter and reputation are good.” 

In order to determine if the “con- 
fidential” report got into their hands, 
Deakins named as defendants in the 
suit Dixie Fire & Casualty, South Caro- 
lina, Bankers & Shippers, Aetna Life 
and Aetna Casualty; Richard Thorpe, 
Nashville, general agent of Aetna Life, 
and Ewing C. Drumright, general agent 
of Aetna Casualty. 


$651,000 Fire in N.C. 


The loss in the chain of fires at 
High Point, N. C., last July 13, has 
been estimated at $651,000, considerab- 
ly less than the earlier guess of $1 
million. Arson, formerly suspected, has 
been discounted in the fires, which 
are thought to have originated in a box 
car on a siding near Jiffy Manufactur- 
ing Co., one of the three firms dam- 
aged. Biggest loss was $273,131, to 
Snow Lumber Co. The entire loss was 
only a fraction below the $657,501 High 
Point fire loss for the month. All build- 
ings in the July 13 fires were fully 
covered, it is said. 








Cost Control Book Published 


A condensation and analysis of the 
two-day working conference on cost 
reduction and control held last October 
in New York City has been published 
by Assn. of Casualty & Surety Cos. 
Distribution of the 129-page reference 
manual, compiled by Victor Gerdes, 
manager of the research department, is 
limited to member companies at $15 
for the paper-bound edition and $20 
for the leatherette bound edition. 





10 Insurers Share School Cover 


Ten companies are sharing in $7,- 
610,000 of fire coverage for Union 
high school district at Whittier, Cal. 
Protection will be on a five-year basis, 
with a 90% coinsurance clause, and 
the rate schedule is .178 for fire and 
.076 for ECE. 


Companies on the line are Hartford, 
Home, Fireman’s Fund, Royal, Ameri- 
ca Fore, U.S.F.&G., Firemen’s of New- 
ark, Travelers, Great American and 
St. Paul F.&M. Vane Stedman, Whittier 
agent, is chairman of the committee 
handling the line. 


Big PR Job Lies Ahead 
of Agents: Seymour 


There is a tremendous public rela- 
tions job to be done by everyone con- 
nected with insurance, both individual- 
ly and collectively, E. J. Seymour, 
president of National Assn. of Insur- 
ance Agents, told Oregon agents meet- 
ing at Klamath Falls. Agents must not 
only inform the public but prove to 
them that an insurance man or wom- 
an has something besides endurance. 

He indicated that few businesses in 
the country can boast of selling 75% 
or more of the national market when 
the price of the article is 20 to 25% 
higher than that of its competitors. 
Such facts should not lull agents into 
a false sense of security, he cautioned. 
But there is no need to fear direct 
writer competition any more than the 
competition agents have been facing 
for years. 

Agents must render all of the serv- 
ice and counsel to which their clients 
are entitled and in so doing make 
themselves so valuable to the insuring 
public that it will not want to be with- 
out their service. 

Agents must maintain intelligent 
leadership and give their leaders in- 
telligent support. He urged agents, 
company officers and every other in- 
dividual or group interested in insur- 
ance to work together in a common 
purpose for local and national unity. 


Two Join S. C. Davis, Co. 


George T. Stewart has joined Shelby 
Cullom Davis & Co., specialists in in- 
surance stocks, in an analytical and 
sales capacity. He began his career 
with Hartford Accident and for the 
past six years he has been an analyst 
with Geyer & Co. 

William D. O’Connor, publicity di- 
rector of Security Traders Assn. of 
New York, has been named head of the 
trading department. He has been in 
the business many years, including five 
years with Eastland & Co., of Hart- 
ford and 16 years with Fitzgerald & 
Co., as manager of the bank and in- 
surance stocks department. He most 
recently has been with Geyer & Co. 








Sues to Recover from Embezzler 

Employers Mutual Liability, which 
now writes a great deal of the fidelity 
bond business for credit unions, has 
filed suit in Richmond, Va. seeking to 
recover $3,872 from Richard T. Bow- 
den, former treasurer of the Richmond 
Typographical Federal Credit Union. 
Bowden, a 76-year-old proof reader, 
pleaded guilty to embezzling that much 
from the credit union. 

Insurance Federation of Ohio will 
hold open house Sept. 14 at its new of- 
fices at 145 North High street, Colum- 
bus. 








WANTED! ! ! 
Bond Mgr.—Tex. $10,000 
Cas. Mgr.—West Coast 10,000 
Lloyds Underwriter—Midwest 9,000 


Office Manager—Chicago 7,500 
I.M. Supervisor—South 7,500 
Cas. Special Agent—various 6,500 
Fire Prev. Engineer— 

Minneapolis 6,500 
Fire Special Agent—several 6,000 
Claims Supervisor—Chicago 6,000 
Safety Engineer—Chicago 6,000 


Send your qualifications confiden- 
tially to: 


fergason 
PERSONNEL 


330 S.Wells St. Chicago 6, Il. 
HArrison 7-9040 
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Ohio Preferred Accident 
Creditors to Get $$$ 


Superintendent Bohlinger of the New 
York insurance department has re- 
ceived $60,000 in funds of Preferred 
Accident from the treasurer of Ohio, 
following an order entered in common 
pleas court of Franklin county direct- 
ing such return. This will enable Mr. 
Bohlinger, liquidator of the defunct 
New York insurer, to pay a 50% divi- 
dend on claims of Ohio residents al- 
lowed against Preferred, something the 
New York law would not permit so 
long as the funds were held in Ohio. 

Ohio residents had filed more than 
400 claims for more than $700,000. The 
50% dividend has been paid creditors 
in other states. North Carolina and 
Louisiana previously had _ returned 
Preferred deposits, and in Oregon, 
Georgia, South Carolina, Texas and 
Massachusetts proceedings are under 
way for the return of special Prefer- 
red Accident deposits. 


Program Ready for 





Tex. Mutual Agents 
The agenda of the fall meeting of 
Texas Assn. of Mutual Insurance 


Agents, Sept. 16-18 in San Antonio, 
has been completed. The program will 
begin with a buffet supper Thursday 
evening given by the 1752 club of 
Texas. 

Commissioner Wentz will open the 
business session Friday morning with 
a discussion of problems of insurance; 
M. L. Landis, counsel of Central Mu- 
tual of Van Wert, O., and W. C. Per- 
kins and A. G. Sparks of the Humble 
Oil and Refining Co., will also speak. 
Gibson R. Randle, Austin attorney, 
will talk on the Texas insurance in- 
dustry council and Darby Hammond, 
executive secretary of Southwest In- 
surance Information Service of Dallas, 
will speak on public relations in in- 
surance. 

The card for Saturday will include 
a discussion of the national association 
by Harry E. Uhler, president of the 
National association, a talk by the Rev. 
W. S. McBirnie of San Antonio. 

Friday evening the Lone Star Brew- 
ing Co., is sponsoring a barbecue for 
the agents and Saturday afternoon A. 
B. Haston Claims Service is holding a 
river parade. The convention will end 
with a dinner dance. 





Travelers Names Three 


Travelers has appointed three field 
supervisors in casualty, fidelity and 
surety lines. They are Thomas A. Wat- 
son at Peoria, Richard L. Jeatran at 
Duluth, and Frank L. Campbell at 
Dallas. 





Cummings Joins Cummings 
Richard C. Cummings, who has been 
Chicago claim supervisor for Hartford 
Accident since 1948, has gone with T. 
A. Cummings, Jr., metropolitan su- 
pervising agency there, as vice-presi- 
dent in charge of life and A.&H. He is 





OFFICE SPACE— 
Lima, Ohio 


5,000 sq. ft. on 2nd floor, 
complete 4th floor (6,000 sq. 
ft.) of newly decorated 5 
story elevator building, one 
block from Square. Ideal for 
Northwestern Ohio branch or 
field offices. 


$2.50 per ft. for air-conditioned space. 





GRAMM TRAILER CORP. 
FIRST LIMA BLDG. 
LIMA, OHIO 











a brother of T. A. Cummings. Before 
going with Hartford, where he han- 
dled A.&H., group disability and plate 
glass, Richard Cummings was with 
Travelers and later with Manufactur- 
ers. He is a navy veteran. 





To Discuss New Forms 


C. R. Rauter, assistant manager of 
Interbureau Insurance Advisory 
Group, will discuss the comprehensive 
dwelling policy at a meeting Sept. 16 
of Suffolk County Assn. of Insurance 
Agents in Sayville, N. Y. Frederick 
Janz, assistant superintendent of the 
suburban division of New York Fire 
Insurance Rating Org., will discuss the 
new dwelling forms put out by that 
rating bureau. A _ representative of 
Multiple Peril Insurance Rating Org. 
will discuss the homeowners policy. 





McKown & Williams Open Building 

McKown & Williams, formerly Dave 
R. McKown Co., is moving into its 
new brick and steel building at Okla- 
homa City. The building is on a prin- 
cipal crosstown street near the down- 
town area. 

Mr. McKown is national director of 
Oklahoma Assn. of Insurance Agents, 
and Bill Williams, who passed the CP- 
CU examinations in June, is president 
of the local association. 


Mutual Agents Oppose 
IRIC Forms in N.C. 


North Carolina Assn. of Mutual In- 
surance Agents at a hearing conducted 
by Commissioner Gold opposed the all 
physical loss form and the building 
and contents broad form, the two 
dwelling policies developed by Inter- 
Regional Insurance Conference and 
recommended by North Carolina Fire 
Insurance Rating Bureau. 

Spokesman for the mutual agents, 
R. B. Woodson, Raleigh, said the as- 
sociation would favor the forms if cer- 
tain exclusions were _ eliminated. 
Among exclusions he cited were dam- 
age by earthquake, contamination, 
mechanical breakdown and_ surface 
water. He also declared opposition to 
a stipulation that the homeowner must 
exercise due diligence in maintenance 
of plumbing and heating. 

At present, Mr. Woodson said, the 
forms serve to impose restrictions 
which are fatal to an all-risk form and 
which are not present in the compre- 
hensive dwelling policy of Interbureau 
Insurance Advisory Group, now avail- 
able in the state. 

Approval of the IRIC forms was ex- 
pressed by Earl Johnson, Raleigh, 
speaking for North Carolina Assn. of 
Insurance Agents. He said the forms, 
though not perfect, represent a step 
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LOCAL POLICE PROSPECTS 
False Arrest Insurance protects each police 

force member against claims arising out 

of false arrest, unlawful detention, 

malicious prosecution, attendant assault 

and battery and the costs of defense against 

such charges. We provide this coverage on a 

convenient group basis with premium 














forward, and declared his association 
favors their adoption. 

W. S. Bizzell, manager, and Charles 
Hibbard, assistant manager of the ra- 
ting bureau, outlined the forms to the 
60 persons, mostly agents, who attend- 
ed the hearing. Mr. Gold said his de- 
cision on them would be announced as 
soon as possible. 


N. J. CPCU to Hear Rating Panel 

New Jersey chapter of CPCU will 
be host to guest panelists from Con- 
necticut and New York chapters at the 
September meeting. The panelists will 
present a dress rehearsal of the panel 
on theory and practice of making in- 
surance rates they will give at the an- 
nual meeting of the national society in 
Chicago, Oct. 1. 

Chairman of the panel is Donald W. 
Ross, assistant secretary Phoenix-Con- 
necticut, and members are Paul U. 
Sunderland, Jr., Hartford Accident; 
Armin J. Mueller, Phoenix-Connecti- 
cut; Donald W. Whitmeyer, Security 
of New Haven; William O. Bailey, 
Aetna Casualty; Clarence R. Rauter, 
Interbureau Insurance Advisory Group, 
and Garret W. Roerink, American. 








Howard W. Monson, state agent for Spring- 
field F. & M., discussed the “New Dweiling 
Form” at a monthly dinner meeting of In- 
surance Women of Kenosha. Joan Bode and 
Anita Fuebesman were cochairmen. 
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DO YOU RECOGNIZE THIS INSURANCE BIRD? 


DOLL TYPE 
SECRETARY BIRD 


(genus indispensibus) 


Found in insurance agencies. Manages 
against great odds to keep together all 

loose ends in her nest of papers, applications, 
typewriter ribbons, etc. She preens when 

the bird from American-Associated 

comes along with handy, easy-to-use 

forms designed to save work, cut typing 

time — about 20% on Comprehensive 
Personal Liability Policies, for example. 


AMERICAN-ASSOCIATED INSURANCE COMPANIES 
SAINT LOUIS 2, MISSOURI 











LET US HELP YOU 


Everything that can be done is done to make an 
agency for Lumbermens of Mansfield a pleasant 


and profitable connection. 


We have demonstrated time and time again that 
we can and do help agents to put new business on 
the books. 


If you are in need of Mutual capacity—try Lumber- 


mens of Mansfield. 


THE 
LUMBERMENS 
MUTUAL 
INSURANCE 
COMPANY 
MANSFIELD, OHIO 


BRANCH OFFICES: 
DALLAS, TEXAS 
LOS ANGELES, CALIFORNIA 



































Card Set for Joint 
Meeting of C&S Groups 


A combination of business and re- 
laxation has been planned for the joint 
convention of National Assn. of Cas- 
ualty & Surety Executives and Na- 
tional Assn. of Casualty & Surety 
Agents at White Sulphur Springs, 
W. Va., Oct. 3-6. 

The annual joint meeting of the two 
associations Monday morning will fea- 
ture addresses by Thomas W. Earls, 
president of the agents’ association, 
and R. E. McGinnis, president of the 
executives’ organization. The women’s 
golf tournament will begin that morn- 
ing and the men’s tournament will 
begin that afternoon. A _ horseshoe 
pitching contest will also be held in 
the afternoon and the joint convention 
cocktail party and banquet is sched- 
uled in the evening. 

Tuesday the groups will divide for 
business meetings. The executives will 
hear reports by Thomas R. Drew, 
chairman of the registration commit- 
tee; J. Dewey Dorsett, secretary; John 
R. Love, chairman of the auditing com- 
mittee; and by committees on resolu- 
tions and nominations. Officers and 
standing committees will be elected. 

At the agents’ meeting that day, re- 
ports will be given by Robert E. Stitt, 
secretary; Alice M. Foy, treasurer; J. 
Elliott Hannon and Walter S. Halla, 
co-chairmen of the auditing committee, 
and Lyle S. McKown, board chairman. 
This group will also hear reports of 
the committees on resolutions and 
nominations and elect officers. 

Golf tournaments for both men and 
women will be concluded Tuesday and 
a bridge tournament will be held for 
women. In the evening informal danc- 
ing will be held. 

The regular business session of the 
agents will be held Wednesday morn- 
ing with C. F. J. Harrington, executive 
vice-president, in charge. Winners of 
the tournaments and contests will be 
announced at this meeting. 


St. Paul Makes Filing 


on Auto Rates in Wash. 


St. Paul-Mercury Indemnity has 
filed rates under the automobile cas- 
ualty manual in Washington covering 
the testing and delivery of any auto- 
mobile manufactured, assembled, re- 
built or repaired by the insured, of 
22¢ for BI, with a minimum premium 
of $8.20; and 20¢ for PD, with a min- 
imum premium of $8.00. 


Writes One Cent Bond 


A performance bond in the amount 
of one cent, covering the full amount 
of a bid for the excavation of a sedi- 
mentation basin, has been written by 
the New York office of Fidelity & De- 
posit. Other bids ranged up to $13,975 
for the work to be done at Levittown, 
N. Y. The successful bidder, Davis 
Construction Corp. of Hicksville, N. Y., 
explained that its price for the work 
was not a philanthropic gesture. It ex- 
pects to use most of the sand and grav- 
el from the excavation on other proj- 
ects and sell what it does not use. 











Agents Elect in Cal. 


Officers for the coming year have 
been elected by the following Califor- 
nia local agents’ associations, affiliated 
with the CAIA: 

Fresno—president, John A. Olson; 
vice-president, Lloyd A. Whittman; 
secretary, Ernest Cochrane. 

Glendale—president, Ariel C. Harris, 
vice-president, John C. Poltere; secre- 
tary, Vern A. Nyman; treasurer, Betty 
Coffey. 

Hollywood—president, Albert Stuck- 
er; vice-president, Victor Humber; 


secretary, James Lindsey, Jr. 

Orange County—president, Howard 
W. Gerrish; vice-president, Curtis R. 
Bristol; secretary-treasurer, Sam 
Cochran. 

Santa Monica—president, Glenn P. 
Thompson; vice-president, John lL, 
Hardman; secretary-treasurer, R. L. 
McLean. 

Santa Rosa—president, James Rick- 
man; vice-president, Thomas Byrne: 
secretary-treasurer, Robert King. 


WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible ana 
dequately equipped local agents. These 
offices have nation-wide facilities for han- 


dling your out-of-state business. 

















COLORADO 





UNDERWRITERS, INC. 


2815 Madison St. Denver, Colo. 
A Spectalist in a Specialty Line 
Country wide coverage of 

Special Risks 
Safety Engineering 








GEORGIA 





W. K. STRINGER CO. 
Licensed Excess Agents 
Consult Us: 
Excess—Surplus—Problem— 
Unusual Risk 
Domestic and London Facilities 
449A Hurt Bldg. Atlanta 











ILLINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 


CHICAGO 











FreD. S. JAMES & Co. 
Since INSURANCE 1858 
One North La Salle Street 
CHICAGO 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 


175 W. JACKSON BLVD. 
CHICAGO 
WAbash 2-0400 








Rollins Burdick Hunter Ce. 
231 S. LaSalle St. 
Chicago 
Telephone: ANdover 3-5000 
New York Seattle 








WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Services—All Lines 
The largest insurance agency in the 
State of Wisconsin 











CUBA 


BROKERS. U.S. business investments in 
Cuba exceed One Billion Dollars. Write us 
your clients’ requirements for insurance in 


Cuba. 





Quintana & Quintana 
Insurance Managers 


Lonja Bldg. Havana, Cuba 











asteaa 


























inta 























September 9, 1954 


HzeNATIONAL UNDERWRITER 





15 








Adds to Information 
on Marine Definition 


The committee on interpretation of 
the nation-wide marine definition has 
issued supplemental information which 
was not included in printed pages and 
which is of particular interest to agents 
in the states in which the changes ap- 
ply. 

The definition has been rescinded 
in Hawaii and amendments have been 
added in Massachusetts and Virginia. 
In Masachusetts section E 1 (q) in the 
third line has been changed to read 
“section E 2 (q)”; and in Virginia 
section 2(m) has been changed in the 
first line to read “section E 2 (m)”. 

Interpretations 2 and 4 have been 
adopted in Arizona. Number 7 has been 
adopted in Puerto Rico and Utah and 
in California has been termed as giv- 
ing great weight in arriving at deter- 
mination if similar questions are sub- 
mitted to the department. Alaska, Ken- 
tucky, and Puerto Rico have adopted 
interpretation 8 and Louisiana has 
adopted it provided the policy is 
named, labeled and offered as some- 
thing other than a personal property 


floater. Missouri did not adopt inter- 
pretation 8. 

Georgia has adopted interpretations 
14, 15, 17, 18, 19, 20, and 21. Number 
18 has also been adopted by Louisiana 
and Pennsylvania. Rhode Island has 
adopted No. 16. Louisiana and Penn- 
sylvania have also adopted interpreta- 
tions 19, 20 and 21. Michigan adopted 
No. 23. 

California has termed interpretation 
24 as giving great weight in arriving at 
determination if similar questions are 
submitted to the department and IIli- 
nois has adopted it without qualifica- 
tion. Interpretations 25 and 27 have 
been similarly termed by California. 
Florida has adopted No. 27. Interpre- 
tation 28 has been adopted by Georgia 
and Minnesota; number 28 was adopt- 
ed and then withdrawn by Louisiana, 
and adopted by Alaska. Alaska also 
adopted interpretation 30, as did Loui- 
siana, and No. 31 was adopted by Alas- 
ka and Louisiana and the adoption was 
withdrawn by Missouri. 





Paul W. Shepherd, Jr., has assumed 
management of the Shepherd local 
agency at Chattanooga after the death 
of his father. 





A INDE 


DIRECTORY OF RESPONSIBLE 


PENDENT ADJUSTERS 


List International 
Claim Assn. Speakeys 


First-day speakers at the Interna- 
tional Claim Assn. annual meeting at 
Portsmouth, N. H., Sept. 13-15 will in- 
clude Governor Gregg of New Hamp- 
shire, E. J. Bohne, Equitable Society, 
association president; Ralph R. Louns- 
bury, president of Bankers National 
Life and of American Life Convention, 
and Dr. Baldwin L. Keyes, professor 
of psychiatry, Jefferson Medical Col- 
lege, who will talk on the psychiatric 
approach to the handling of claims. 

Commissioner Knowlton of New 
Hampshire will give the only formal 
address the second day. The rest of 
the day, in response to an overwhelm- 
ing demand from the members, will 
be devoted exclusively to seminars. 
Daniel A. McCabe of Prudential will 
lead the life seminar, Howard Le Clair, 
Mutual Benefit H.&A., the one on A&H, 
and George Lane, Metropolitan Life, 
the group seminar. Seminars will run 
consecutively. 

Third-day speakers will be Dr. W. H. 
Scoins, chief medical director of Lin- 
coln National Life, who will speak on 


the relationship between the medical 
and claim departments, and Edward T. 
Welch, New York City attorney, who 
will discuss the problem of suicide as 
it is affected by statutes and decisions 
in New York. There will be a clam- 
bake on the beach Sunday afternoon, 
Sept. 12. 


Neb., Vt., Approve 


Comprehensive Dwelling 


The new comprehensive dwelling 
policy filings as recommended by In- 
terbureau have been approved in Neb- 
braska and Vermont, effective Sept. 8. 

The Nebraska filings were made by 
Nebraska Inspection Bureau, National 
Bureau and Inland Marine Bureau. 

The policy is now available in 10 
states, Connecticut, Illinois, Indiana, 
Maine, Maryland, Nebraska, New 
York, Oklahoma, Tennesee and Ver- 
mont. 








Louisiana Sets Nov. 17 
for Mid-Year Meeting 


Louisiana Assn. of Insurance Agents 
has set Nov. 17 as the date for its mid- 
year meeting which will be held in 
Monroe. 





A 








CALIFORNIA 


ILLINOIS (Cont.) 





oy en sauces) 
Co 99% sf Bee 





SS ILLMANECO| 


(Le-Hite ra AYLZ.OF 


SOUTHERN CALIFORNIA 








FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON, INC. 


Adiasters all lines 
188 Ww. -. 1 oe 
Pele I RUDERDALE 

Street 





ay er 


Refer to Miami Office 











ILLINOIS 





JAMES J. HERMANN CO. 


175 W. Jackson, Chicago 
HArrison 7-9381 


Aurora, [ll.—Merchants Nat’). 
Bank Blidg.—Aurora 6-5125 


Waukegan, [1].—228 N. Genesee 8t 
MAjestic 3-0936 





Joliet, Tl.—Morris Bidg 
JOliet 6-2613 














E. J. Fahey, Pres. J. R. McGowan, V.P. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 

















J. L. FOSTER & R. K. FOSTER 
Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 














Fire Inland Marine Casualty 
CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 














LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Illinois 

Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 











MICHIGAN 


MINNESOTA 


OHIO (Cont.) 













INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
816 SECOND AVENUE SOUTH 
LIS 2, MINNESOTA 





MISSOURI 





JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinols and Southeastern Missourt 
H-H Buliding, Cape Girardeau, Missouri 
5-6695 5-6696 











NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733-6164 


410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Southern Nevada—South- 


ifornia. 


Servicing 
western U'! — Ki 
and Needles, 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


52, ae Insurance Adjustments 
All Lines 


Chicago Boston 
Los Angeles 


New York 
Detroit 














OHIO 


LOVELL & COMPANY 


Automobile—Casualty 
Inland Marine—Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 1-5882 














THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
Cc. 8. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 











UTAH-IDAHO 










SCOTT 
WETZEL CO. 


UTAH - IDAHO 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bidg. - Idaho Falls, Id. 
Sonnenkalb Bldg. - Pocatello, Idaho 











WISCONSIN 








Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 








MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bidg. — Lansing, Michigan 
Phone 59475 


Branches 
Battle Creek Flint Lansing 
ton Harbor Grand Rapid Monroe 
Kalamazoo M 


wv 
% hour switchboard for entire state 
Phene—Lansing—59473 








O. R. BALL, INC. 
3 Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohie 
Phone: SUperior 1-7850 











WALTER MELCHIOR & CO. 
Casualty Adjusters 


tern & Central Wisconsin 
Box 188A" Phone 3-8610 


Legal personne! only. 
APPLETON, WISCONSIN 
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COMMENT 





‘Personality’ Tests Flunk the Exam 


For all who distrust over-reliance on 
“personality” tests but are reluctant 
to speak out against them there is aid 
and comfort in the September issue of 
Fortune. There is even some advice on 
how to cheat on the tests without go- 
ing so far as to be trapped as a faker. 

“Do the tests really discriminate the 
man of promise from the run of the 
mill or do they discriminate against 
him?” was the question on Fortune’s 
mind in putting these tests to the test. 
What happened? Well, by giving the 
tests to 60 persons of unquestionably 
exceptional attainments, Fortune found 
that if the tests were rigorously applied 
across the board today “half of the 
most dynamic men in business would 
be out walking the streets for a job.” 

It is Fortune’s finding that the tests 
don’t do what they are supposed to do 
because, for one thing, they are not 
scientific. “Neither in the questions 
nor in the evaluation are they neutral; 
they are, instead, loaded with debata- 
ble assumptions and questions of 
values. The result, deliberate or not, 
is a set of yardsticks that reward the 
conformist, the pedestrian, the unim- 
aginative—at the expense of the ex- 
ceptional individual whom manage- 
ment most needs to attract.” 

The article brings out the point 
that tests may get credit that really 
should go to the interviewer. “If he 
is a perceptive man, he may make a 
very accurate prognosis but when sev- 
eral years later, the prognosis turns 
out to be true, this is adduced as evi- 
dence of the amazing accuracy of test 
scores.” 

Fortune’s conclusion is that the 
study of a man’s past performance 
and how he stacks up in the personal 
interview are uncertain guides but 
“they are still the key, and the need 
is not to displace them but to become 
more skilled with them.” The job of 
deciding who is the best man for a 
vitally important job is perhaps man- 
agement’s toughest task but it can’t 
be answered by a machine or delegated 
to a proxy “and any management that 
so evades its most vital function needs 
some analysis of its own.” 

It might be supposed that this article 
would get industrial psychologists’ 
backs up but at least one consulting 
psychologist who has done consider- 
able work in insurance personnel work 
told THE NATIONAL UNDERWRITER that 
he considered the Fortune article to be 
substantially correct. He himself has 
long deplored over-reliance on tests, 





believing they still have a long way to 
go before they are as accurate as their 
partisans contend. 

The Fortune article contains ex- 
cerpts from seven widely used tests 
which the reader can use to deter- 
mine how maladjusted he is—ac- 
cording to the tests. For those inter- 
ested in their own advancement and/ 
or the selection of others for advance- 
ment the article is well worth the 
$1.25 that the issue costs. Besides that, 
it’s by William W. Whyte, Jr., which 
means that it’s an entertaining and 
highly readable piece of writing re- 
gardless of any sordid commercial 
value it may have. 








PERSONALS 


Ray B. Duboc this month is marking 
his 35th year with Western Casualty 
and Western Fire 
of Fort Scott. He 
joined the original 
Western Automo- 
bile as claim su- 
perintendent after 
his return from 
overseas in the 
first war, and be- 
came general man- 
agerafterthe 
death of Oscar 





Rice, founder. It 
Ray B. Duboc was largely 
through Mr. Du- 


boc’s efforts that Western Casualty 
was incorporated in 1924, and he be- 
came its first president. He is also 
president of Western Fire, which was 
formed in 1926. The company is now 
operating in 36 states. The home office 
is in Fort Scott, but the bond depart- 
ment and the office of the president 
are in Kansas City. 


Denis J. Collins has retired as spe- 
cial agent of Fireman’s Fund in the 
Boston metropolitan area and Rhode 
Island, a post he has held for 30 years. 
He has been with the company more 
than 49 years. He was honored at par- 
ties given by his associates in the east- 
ern department and by the staff of the 
Boston office. He has spent all his 
career in the Boston area. He was na- 
tional president of Fireman’s Fund 
Pioneers in 1945. 


John R. Cooney, president of Loyal- 
ty group, has been named chairman 
of the stock fire and casualty insur- 
ance division of the committee of 
American industry. The committee is a 
division of National Fund for Medical 
Education which is seeking to raise 


$10 million for the country’s 80 medi- 
cal schools. 


William E. McKell, executive vice- 
president of American Surety, was 
surprised in his office the other day by 
his associates who produced a bouquet 
of 45 roses and a cake to mark the oc- 
ecasion of his 45th anniversary with 
the company. Mr. McKell, one of the 
active and prominent men in the cas- 
ualty company executive ranks for 
many years, started in the business 
with American Surety in Salt Lake 
City. He is a past president of Assn. 
of Casualty & Surety Cos. and has been 
active in the councils of the business 
for many years. 


W. G. Lawrence has retired as an 
engineer with New England Fire In- 
surance Rating Assn. after 35 years’ 
service in its improved risks depart- 
ment, serving southeast Massachusetts 
and Rhode Island. He was with Fac- 
tory Mutuals 10 years before joining 
the New England rating bureau in 
1919. 


Allan M. Race, assistant manager 
of Fidelity & Deposit at New York, has 
completed 25 years with the company. 
He was in the salvage and contract 
departments at Baltimore before go- 
ing to the Brooklyn office, where he 
served until his appointment to the 
New York branch in 1952. 


David F. Barrett, St. Louis news cor- 
respondent of THE NATIONAL UNDER- 
WRITER, suffered a_ dislocation and 
fracture of his right shoulder and oth- 
er injuries in a fall at his home. After 
emergency hospital treatment he re- 
turned home. While Mr. Barrett is 
incapacitated his son, David B. Bar- 
rett, St. Louis University student, 
will endeavor to keep St. Louis news 
copy flowing to the papers his father 
represents. 


Ake Magnusson, Stockholm, who 
has been assistant dean of the school 
of insurance of Swedish Insurance So- 
ciety, is spending six months in the 
United States studying insurance edu- 
cational and training methods on a 
scholarship of Sweden-America Foun- 
dation. He was in Cincinnati last week 
and will visit the principal insurance 
centers of the country before return- 
ing to Sweden late in December. He 
will then become assisant sales man- 
ager of Trygg Life of Stockholm, 
which is affiliated with Trygg Brend, a 
fire company, and Filgia, which writes 
automobile insurance. 


Four leaders of Mississippi Mutual 
Agents Assn. became fathers recently. 
Norman West, Gulfport, vice-presi- 
dent, and Lee Miers, Greenville, treas- 
surer, have new daughters and Ed- 
ward Foley, Natchez, secretary, and 
W. F. Wood, Cleveland, a director, 
added sons to their families. To round 
out cooperation on the field side, W. C. 
Brunson, of the Jackson-Brunson gen- 
eral agency at Jackson, president Dixie 
1752 Club, also added a son. 


Edward V. Mills, former vice-presi- 
dent and comptroller of Fireman’s 





none 





Fund group, was honored at dedica- 
tion ceremonies of San Francisco In- 
ternationl airport as the winner of the 
junior chamber of commerce aviation 
achievement award for 1954. Mr. Mills, 
once aviation committee chairman of 
the San Francisco chamber, was in- 
strumental in securing approval of the 
bond issues necessary for construction 
of the airport. 


Robert M. Babbitt, Jr., vice-presi- 
dent of Joyce & Co., Chicago, has suc- 
cessfully completed the requirements 
for the marine branch of Chartered 
Insurance Institute of London. Mr. 
Babbitt, who is president of Chicago 
CPCU chapter is the only American 
listed in the most recent group of ex- 
aminees. 


H. H. Hendren of Sacramento Valley 
Insurance agency, past president of the 
California Assn. of Insurance Agents 
and chairman of its legisative commit- 
tee for many years, has been elected 
mayor of Sacramento. Mr. Hendren has 
been a member of the Sacramento 
City Council since 1948 and has been 
re-elected each subsequent election. In 
1944 he was awarded the Woodworth 
Memorial by the National Assn. of 
Insurance Agents for his development 
of the Bank and Agent Auto Plan. 


George W. Brenneman, Syracuse lo- 
cal agent with Ellis, Moreland & Ellis, 
was rescued from Otisco lake by two 
teenage boys after he nearly drowned 
while swimming in the lake. The boys 
pulled Mr. Brenneman onto a raft and 
applied artificial respiration before a 
fire department ambulance arrived 
with a respirator. 


Richard T. Magner, executive vice- 
president Meeker-Magner Co., Chica- 
go, is throwing his weight around the 
Insurance Exchange building since the 
arrival of his newly born baby daugh- 
ter, Shawn Marie Kelly Magner, who 
was born Aug. 31 and weighed nine 
pounds, 13 ounces. He also has a young 
son. 


Walter C. Rhodes, prominent local 
agent of Madison, Wis., and president 
of Midwest Curling Assn., has been 
elected a vice-president of the Royal 
Caledonia Curling Club of Edinburgh, 
Scotland. 


Hugh D. Huffaker of Ferger Bros. & 
Huffaker agency at Chattanooga has 
been made chairman of the commun- 
ity chest campaign in Chattanooga and 
Hamilton county. 


Frank Schiff of Schiff, Terhune & 
Co., New York City, has been appoint- 
ed chairman of the insurance commit- 
tee of the $360,000 fund raising cam- 
paign of the Travelers Aid Society of 
New York. 


W. T. Mayo, Shreveport, La., local 
agent, has been appointed by the gov- 
ernor to the state board of commerce 
and industry. 


C. L. Morris, president of Illinois 
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National Casualty, this week cele- 
prated his 30th insurance anniversary. 
Most of the agents of Illinois National 
sent Mr. Morris congratulations in the 
form of new business. 

Mr. Morris has also been named to 
the board of Springfield Assn. of Com- 
merce & Industry. 


Indiana Commissioner Harry E. 
Wells was interviewed by members 
of the Indianapolis press Sept. 2 on 
WFBM-TV in a television show spon- 
sored by the Indianapolis Junior 
Chamber of Commerce. 


DEATHS 


HANS J. THOMSEN, 64, vice-presi- 
dent of Corroon & Reynolds companies, 
died suddenly at his home in Jackson 
Heights, N. Y. He had been with the 
organization 26 years. He started in 
insurance with North British at the 
home office and at a very young age 
was appointed special agent in Texas, 
where he traveled for several years 
and was widely known. He went to the 
home office of North British to assume 
executive duties and was made sec- 
retary of the companies. He was also 
associated with Crum & Forster for 
several years. 

He was a student of the business, 
traveled extensively throughout the 
country and had a host of friends in 
company and agency ranks. 


JAMES DAVIS, 71, retired secre- 
tary of Boston Board, died in Kittery, 
Me. He began his career with the 
board as office boy in 1893, and as 
secretary was active director when the 
board made fire rates in Boston. He 
retired July 1. 


ROY R. BLAIR, SR., president of 
Palmer-Blair agency, Toledo, died sud- 
denly. He also was president of Blair 
Realty & Investment Co., Toledo, and 
was past president of Toledo real es- 
tate board. 


DANIEL J. GALLAGHER, 64, an 
auditor with Western Actuarial Bu- 
reau and who had been with WAB 
since 1927, died after a long illness. 
Before joining the bureau Mr. Galla- 
gher had been with Marsh & McLen- 
nan and with Union of Canton. His 
brother Arthur J. Gallagher is a well 
known Chicago agent. 


W. DOUGLAS HUGHES, 46, an ad- 
juster at Madison, Wis., for Under- 
writers Adjusting, died of a heart at- 
tack at his home there. 


JOSIAH L. WOOD, 81, former chief 
of the complaint bureau of New York 
insurance department, died at Detroit 
after a long illness. He was appointed 
assistant examiner in 1909, and became 
chief of the complaint bureau in 1924. 
He retired in 1943. 


THOMAS L. JACKSON, 49, special 
agent of the fire companies of Amer- 
ica Fore at White Plains, N. Y., died 
at his home in New York City. He had 
been in ill health several months. He 
had been with the group 34 years, the 
greater part of which he spent>at the 
home office as an underwriter for the 
Long Island territory. He transferred 
to the field in 1949 and since then has 
covered the suburban territory. 


WILLIAM N. HAVENS, 67, died at 
Trenton, N. J., after a short illness. He 
had been living at Morrisville, Pa., 
near Trenton, since retiring a year ago 
as director of the eastern division of 
National Automobile Theft Bureau. 
He became manager in 1949 after 
having been assistant director for 21 
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years. He joined the bureau in 1917. 


M. H. KELLY, 99, one of the found- 
ers of the George A. Carter local agen- 
cy at Saco, Me., died there. He was a 
former secretary-treasurer of Saco 
Mutual. 


STEPHEN C. GRIFFITH, JR., 73, 
director of Griffith-Prideaux agency 
of Morristown, N. J., died at Denville, 
N. J. 


HENRY H. BOTTEN, 71, retired as- 
sistant manager of the Washington 
Surveying & Rating Bureau, died at 
his home in Seattle. Mr. Botton retired 
less than a year ago, after 44 years 
with the Bureau. 


FRANK J. TESSEYMAN, 70, retired 
local agent of Buffalo, died after a 
short illness. He had been in insurance 
20 years. 

JOHN E. OCKENFELS, 63, long as- 
sociated with the Waddell, Sluder & 
Adams agency at Ashville, N. C., died 
there following a long illness. 

FELIX B. CONHEIM, 77, Chicago lo- 
cal agent with offices on the south 
side, died in his home there. 


ERVIN F. CARLISLE, 46, owner of 


Personal Insurance Service, Delaware, 
O., died after a long illness. He was at 
one time a football star at Ohio Wes- 
leyan. 

PHILIP OSTERMAN, 76, retired 
local agent who had been with Thomas 
F. Street & Sons at Rochester, died. 

ODIN M. STRUM, 62, Seattle insur- 
ance broker, died at the Veterans Hos- 
pital there. 

CLARENCE E. SANDERS, 77, former 
Canadian manager of Atlas, died at 
his home in Victoria, B. C. 

ROY S. BOSE of Taggart local agen- 
cy in Niagara Falls, died. He had been 
in insurance 28 years. 








Meritplan Hikes Commission 

LOS ANGELES—Meritplan of Los 
Angeles, the automobile specialty com- 
pany, has increased its commission 
rates to agents and brokers to 25% 
for renewals. The new business com- 
mission had been 15%. 

John T. Gurash, the president, said 
the increase is based on favorable ex- 
perience, coupled with increased cost 
to producers in acquiring and handling 
new business. 


Dwelling Fire Rates 
Are Reduced in Ore. 


A number of reductions have been 
made in dwelling fire and contents 
rates in Oregon by Oregon Rating Bu- 
reau. The change was announced dur- 
ing the annual convention of Oregon 
Assn. of Insurance Agents at Portland. 

Among the reductions are 22% for 
shingle roof frame dwellings in Port- 
land, with 14% reduction in contents 
for three year term; approved roof 
dwellings will be 15% lower in Port- 
land, with no change in the contents 
rate. 

In the towns of the class of Eugene 
and Astoria, there is a 33% reduction 
on dwellings and 27% on contents for 
three years. 

There are some increases for certain 
classes of dwellings and _ contents 
written on the five year basis, among 
these for approved roof frame dwell- 
ings in Portland, amounting to 4 cents 
for five years. The effective date is 
Sept. 1. 





Carolina Casualty and Jefferson of 
New York have been licensed in New 
Jersey. 





PEPPY FREDDY. the fieldman. says: 
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WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


175 West Jackson Blvd. 
Chicago, Illinois 


YOU WILL NEVER 
KNOW WHAT YOU ARE 
MISSING UNTIL YOU 
HAVE THE 


IN YOUR OFFICE 


SURETY 


1700 Commerce St. 


Dallas 1, Texas 






Sioux Falls 
South Dakota 
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Kansas City 6, Mo. 
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To Fill The Gap 
Left by Depreciation 


Depreciation accounts for the differ- 
ence between the actual value of a 
building and replacement cost at time 
of loss. You can insure this difference 


with our Depreciation Insurance. 


Considerable additional replacement 
expense may be incurred in those 
municipalities where laws direct that 
partially damaged older structures 
must be completely demolished and 
replaced with construction matching 
modern code specifications. The an- 
swer to this expense is an Application 
of Building Laws Endorsement to the WRECKI 


Depreciation Insurance policy. 


INlinois R.B.Jones Ine. © “ze 


175 W. Jackson Blvd., Chicago 4, Ill.- 


C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 


William E. Lersch, Vice-President 


Joins Hylant-MacLean 


Kenneth T. Crothers has joined Hy- 
lant-MacLean agency in Toledo. Mr. 
Crothers was with Royal-Liverpool for 
13 years and served as special agent 
in Toledo for the past six years. Prior 
to that he was at Cleveland. 


WAbash 2-8544 





REPRESENTING 


Lloyds London 






Boston Opens Branch 
in Washington, D. C. 


The Boston has opened a branch of- 
fice in Washington, D. C., at 3308 14th 
street, N.W., in the Riggs National 
Bank building. The branch will serve 
the District of Columbia and five near- 
by Maryland counties. 

McLean Smith has been appointed 
manager and will handle all fire and 
allied lines. He has had five years 
agency experience and previously was 
fire special agent of Home for 12 years. 

Harold F. DeNeau will be casualty 
special agent. He completed the Hart- 
ford Accident training course in bonds 
and casualty and was special agent at 
New York City of that company. La- 
ter he was special agent of Phoenix of 
Hartford. 

William W. Moorhead, marine spe- 
cial agent of the branch, will tempora- 
rily stay in Baltimore and serve inland 
and ocean marine business in the D.C. 
area. He joined the Boston in 1950 as 
a special agent trainee in the inland 
marine department and transferred to 
Baltimore as marine special agent in 
1952. 


Use of Industrial Aid 
Aircraft Increases 


The number of planes owned and 
operated by businesses now number 
21,500. Of these 2,437 are multi- 
engined. Aircraft on regularly schedul- 
ed airlines total 1,269. 

Aviation insurance underwriters 
regard this industrial aid classification 
favorably. The experience has been 
reasonably good. Rates for industrial 
aids are lower than for commercial 
aircraft because commercial airline 
planes are in more constant use. Air- 
craft Industries Assn. of America 
states that last year business planes 
flew approximately 903 million miles 
on business trips, compared with the 
525 million miles flown by the schedul- 
ed airlines. 
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agents and brokers. 


Mensions 


to Insurance Service... 


By Providing Agents and Brokers Markets 
for Hard-to-Place. Risks & Surplus Business 


The markets for unusual and hazardous risks provided by MacGibeny 
Agency Inc. have opened up a whole new insurance dimension for 


It is our job to handle risks which your regular companies will 
not write. This is a factor of extreme importance today when failure 
to find a market for a coverage can lead to loss of an entire account. 

The moral is this: Never give up on a piece of business until 


you've submitted it to MacGibeny Agency. 


We write no business direct, but devote our full energies to helping 


producers write business. 


MacGibeny Agency Inc. 


PUBLIC SQUARE BUILDING 


» CLEVELAND 13, OHIO 


—— 


Need Improved Rating 
Methods, Seymour Says 


Calling for better rating methods to 
produce rates which are both accurate 
and competitive, E. J. Seymour, pres. 
ident of NAIA, told Washington Assn. 
of Insurance Agents meeting at Spo. 
kane, that if companies will provide 
realistic rates, better coverage, and a 
ready market, agents will prove the 
public still knows that the agent, like 
any quality product, is worth a higher 
price. 

The automobile liability market js 
fast approaching the saturation point 
and direct writers, looking for green- 
er fields, are already invading profit- 
able dwelling and personal lines coy- 
erages, so important to agents and 
agency companies. 

Some companies seem to think the 
answer to direct writer competition is 
price and that the solution is to lower 
cost by cutting agents’ commissions. 
This is not the answer, he said. Rates 
which accurately measure the hazard 
are. 

Mr. Seymour likened the history of 
workmen’s compensation with the 
present situation in the automobile li- 
ability field. 

. e e 

If the companies should be able to 
produce realistic rates, he said, agents 
will have to help them obtain the ap- 
proval of the commissioners. He indi- 
cated that though some rates will go 
down, others are bound to go up and 
agents should be willing to support 
realistic rates even though some of 
their pet accounts may suffer. 

Selectivity is the keystone of the 
direct writer’s success, he said, and 
warned agents not to let such insurers 
dump the poor physical risk, the high 
accident frequency risk, the drunken 
driver, the man with irresponsible 
children on them or their companies. 
This cautiousness should also apply 
to other classes of business. He noted 
that one direct writer had already en- 
tered the fire field and is writing 
dwellings and contents. Some com- 
panies have tried to offset the antici- 
pated competition by filing rate re- 
ductions, but overall reductions of flat 
rates is not the answer to such com- 
petition. 

He also noted that agents need more 
and better advertising on the national 
and local level and he urged them to 
tell the public that all insurance is not 
alike and that they need the advice 
and counsel of the agent at all times. 


N. J. Disability Score 


According to the New Jersey divi- 
sion of employment security, during 
the period April 1-July 1 the number 
of privately insured statutory disability 
plans decreased from 14,750 to 14,495. 
In the same period the coverage under 
union agreement increased from 1,848 
to 1,949. 








Forms Adjustment Co. 


The Jobe Adjustment Co. has been 
organized at Youngstown, O., 5000 
Market street, to handle the adjust- 
ment of all types of fire, automobile 
and casualty losses. C. E. Jobe, the 
manager, was a staff adjuster for 14 


years with the Western Adjustment at 


Youngstown. 





Schmit Joins Warner Agency 


John K. Schmit has joined the Speed 
Warner agency at Kansas City as as- 
sistant vice-president in the Topeka 
office. A navy veteran, he formerly 
was with Travelers and St. Paul F. & 
M. in Kansas City and with the Blake- 
ly & Co. agency in Topeka. 
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Prudential Boosts 
Individual A&H With 


National Promotions 


Prudential’s individual A&H sales 
program will move into high gear Sept. 
19 with the launching of national 
newspaper, television and radio adver- 
tising designed to “Turn S&A pros- 
pects into policyowners.” 

This intensified promotion will mark 
the first time Prudential has directed 
as S&A sales message to the public on 
a nation-wide basis. 

To spread the word about its non- 
cancellable and guaranteed renewable 
income protection coverages, as well 
as its hospital and surgical expense 
plans, the company will use full-page 
Sunday supplement ads in 115 news- 
papers Sept. 19. On the same day, 
commercials on its CBS-TV show “You 
Are There” will feature S&A sales 
themes. The week of Sept. 26 Pruden- 
tial begins its sponsorship of the “Fib- 
ber McGee and Molly” radio show. 
This is a Sunday-through-Thursday- 
night program. 

. . . 

Heretofore the company has con- 
fined its S&A advertising to Canada 
and some southwestern and midwest- 
ern states—areas where all its agents 
had been trained in handling S&A. 

Since the early part of this year, the 
company has been busily engaged in 
training some 15,000 district agents in 
33 other states and the District of Co- 
lumbia in handling the new coverages. 
It has also been conducting classes for 
the hundreds of field office clerical and 
administrative personnel who. will 
process the business the agents write. 

This marked the second and final 
phase of Prudential’s S&A training 
program which had its beginning two 
years ago when the company’s mo- 
bile S&A “faculty” moved into the 
field and set up classes in key cities 
throughout the United States and Can- 
ada. Nearly 4,000 ordinary and dis- 
trict managers and their assistants at- 
tended. Each received 24 hours of in- 
struction. 

The ordinary managers then insti- 
tuted similar courses in their own 
agencies. Managers of district offices 
in Canada and the midwestern and 
southwestern states did likewise. Even- 
‘ually this gave the company a sales 
staff of 10,000 representatives, includ- 
ing its entire ordinary field force, 
trained in S&A. (During 1953, without 
the benefit of national advertising to 
back their new product, they rang up 
an impressive $5,110,000 of annual 
premium income resulting from the 
sale of 58,763 individual and family 
policies. ) 

. . . 

Phase two of the training program 
also involved setting up refresher 
courses for the field sales manage- 
ment team. These 14-hour sessions 
were held in 73 cities in 33 states. Field 
Management in turn gave each agent 
24 hours of training (generally, four 
six-hour lessons.) 

It was only last month, when the 
last group of district agents completed 
the S&A course, that the program—en- 
tailing 500,000 man hours of agency 
training—was completed. 





Same Name Difficulty 

Because of the similarity in names of 
Jefferson of New York and Jefferson 
Standard Life, Commissioner Gold of 
North Carolina has turned down the 
multiple line license application of the 
New York company. Jefferson Stand- 
ard, domiciled in Greensboro, N. C., 
protested the application. 
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How right you are Mr. Webster when you define FIRST 


“ 


—‘. .. in advance of all others in order, place, rank and 
time.” 





American Glass Company has been a leader in the plate 
glass replacement field since its founding more than 37 years ago. 
Through its competent inspection, development and maintenance 


service, it has built satisfied policyholders, promoted good-will 7, 


between company and agent and agent and assured. 


American is proud to wear this symbol on its lapel—a genuine 
mark of distinction for the role it has played in serving and 
serving well. 


When you call upon American, you call for the best. It’s the 


Agents are FIRST in our book because 


os . : we back th with a plate gl 
one sure way of giving policyholders more for their money— valaamenn cunts itis Game. Gals 
av , rawal assured businesses rolling in any emer- 
today, tomorrow, always! oa 
Phone MOHAWK 4-1100 
Members of I. M. BERIS Members of 
Chicago Association President Chicago Bette: 
of Commerce Business Bureau 


1030°42 NORTH BRANCH STREET: CHICAGO 





‘*Recognition Merited by Our service”’ 













ALBUQUERQUE ATLANTA DALLAS DENVER NASHVILLE 
OKLAHOMA CITY ST. LOUIS SEATTLE PORTLAND 


UNIVERSAL INSURANCE UNDERWRITERS 


operating as 


Homer Bray Service 


Washington, Oregon, Texas, Georgia, Alabama & Florida 


The Universal Insurance Underwriters is merely a Managing General Agency, holding automatic quota share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently We are in a position to file in all 48 States, Canado and 
Alaska Except for Massachusetts, we will consider agreements with local agents any place in the above territory. 
Retained limits $100,000/300,000/100.000 on all lines except gasoline, butane and explosives. On gasoline and 
butane, $50,000/100,000/50,000 We do not solicit local operations written by domestic companies, except for 
butane. We solicit long haul operations for B. |. & P. D., Medical Payments on: 


M.C.L LONG HAUL LLOYDS HAUL AWAY BUSSES DRIVE AWAY 

BUTANE Olt FIELDS PRODUCE LIVE STOCK GASOLINE U-DRIVE-IT 

AMMONIA EXPLOSIVE HAULERS PRODUCTS HOUSE MOVERS COMP. GEN. GRAIN HAULERS 
BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 


Box 1008 Albuquerque, N.M. Phone 3-4561 
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Hurricane Carol May Cost 
Insurers $100 Million 


(CONTINUED FROM PAGE 1) 
and Patchogue, L. I., Manchester, 


N. H., Norwich, Conn., Portland, Me., 
and Providence on Wednesday. It was 
considering opening another at New- 
port or Westerly, R. I., or both and 
possibly two more on Cape Cod. 

As of Labor Day GAB had trans- 
ferred 110 staff adjusters from other 
spots in the eastern department to the 
storm area and had called in 54 ad- 
justers from other departments. This 
was in addition to the regular staff of 
more than 200 in the 23 offices in New 
England and on Long Island that were 
affected by the storm. It expected to 
transfer a total of 200 into the area by 
weekend and the southeast department 
at Atlanta had been alerted to furnish 
men for New England if it became 
necessary to call for them. GAB work- 
ed straight through the Labor Day 
weekend as did the loss staff of many 
of the insurers most seriously involved 
in the storm. 

There are expected to be a number 
of serious losses. The Jackson Wheel 
Co. factory at New Bedford, Mass. was 
seriously battered, for example. The 
WBZ-TV- tower at Boston was broken 


AT THE OFFICE.. 


A 


in half. Good TV towers cost upwards 
of $200,000, and the loss here is inter- 
esting in view of the group coverage of 
towers being promoted by Hufty, 
Eubank & Russell Agency, Washington, 
D. C., through National Assn. of 
Radio & TV Broadcasters at discounts 
of 10 to 50%. 

Probably about 20% of the total 
actual property damage from _ the 
hurricane was covered by insurance, 
the rest was the result of tremendously 
high tides. Many of the losses are ex- 
pected to call for judicious adjustment 
in view of the mixture of water and 
wind. There were tremendous quanti- 
ties of food that spoiled. Under EC 
unless the power failure is due to dam- 
age on the premises of the insured 
property, such contingent losses are 
not insured. 

The storm was expected to test the 
effectiveness of the $50 wind deducti- 
ble, mandatory in Massachusetts, 
Connecticut and Rhode Island and 
optional in New Jersey, Maine and 
New York. It is mandatory in New 
Hampshire and Vermont but became 
so only this year. 

The storm is proving the value of 
the catastrophe loss plans of the stock 
and mutual companies, which are very 
similar. These promptly went into 
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It’s New! 





It’s Portable! 









Send for FREE Book 


Copy Anything 


It’s Low Cost! 





The new Apeco Private Eye 
Auto-Stat is completely portable. 
Light weight, easy to carry—any- 
where! Available in attractive 
zipper carrying case for easy Car- 
rying outside of the office right 
to the work source. 


The new Apeco Private Eye Auto-Stat Portable elec- 
tric photocopying machine prints, processes and dries 
automatically. It is fast—copies in seconds! It is con- 
venient—carry it anywhere—it’s ready for instant use. 
It is easy—anyone can operate it. Saves up to 80% on 
copying jobs. Eliminates hand copying, checking and 
costly outside copying service. Makes legally ac- 
cepted black and white copies from any original up 
to 11” x 17”—printed on one or two sides. So low 
cost . 
electric copying machine . 
budget of even the smallest firms. 


it is America’s lowest priced complete 1 unit 
. . priced well within the 


= -------------} 


AMERICAN PHOTOCOPY EQUIPMENT COMPANY 
1951 West Peterson Avenue ® Chicago 26, Illinois 
Please rush me without obligation your free 12-page booklet on 
the Apeco Private Eye Auto-Stat. | understand this booklet will tell 
me how to use Auto-Stat to save time and money in my business. | 
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: Firm_ 

a ie-eVe Title_ 
AP’ Priva nuro-stal Address___ 

City__ 








eS ae Ph _State_ aa - ee ee 
in Canada: Apeco of Canada Ltd., 134 Park Lawn Rd., Toronto, Ont. 





operation, and the catastrophe commit- 
tees such as the one headed by John 
E. Shennett of Crum & Forster in 
eastern Massachusetts, and local boards 
participated. There were radio and TV 
talks to reassure the public, price lists 
for adjusters, the catastrophe notice of 
loss, and other items essential to expe- 
ditious and satisfactory adjustments of 
claims. 

Some estimates of yacht losses ran as 
high as $25 million, but underwriters 
think that it will be a good deal less 
than that after the bills are all in, per- 
haps less than $5 million. However, 
there was a vast amount of damage. 
The boat population in the area struck 
by the storm has increased tremen- 
dously in recent years, and many of the 
boats, though small, are today insured. 
The 1938 hurricane was a bad one for 
yacht losses, but since then prices of 
materials and repair labor have risen 
sharply. As an example of the havoc 
wrought by the storm, only five of 500 
boats in Cotuit Harbor, Cape Cod, 
were afloat after the storm. Many of 
the boats, however, were driven ashore 
and not all of them by any means were 
damaged. 

Chubb & Son, which writes a big vol- 
ume of yacht coverage, chartered two 
seaplanes after the storm, and they 
have been flying surveyors up and 
down the coast to assess the damage. 

Reinsurers believe catastrophe EC 
covers will be hit, though not to the 
same proportion as in the 1950 wind- 
storm in the northeast. As a result of 
that storm, catastrophe covers, written 
about 70-30 in London Lloyds and the 
American market, reportedly paid 
more than $75 million of the $200 mil- 
lion loss. Since then, however, catas- 
trophe EC insurers have insisted on 
higher retentions—and of course a lot 
more rate. In 1950, a good many in- 
surers went through their catastrophe 
covers back into their own pockets. 
The mutuals, after the Worcester tor- 
nado last year, reexamined their 
catastrophe contracts and some of 
them bought more cover. The theory 
here is that the primary writer’s re- 
tention should be 25% of premium 
writings on EC. 

Another factor bearing on this situa- 
tion is that a great deal of EC was sold 
after the 1950 storm and far more 
property is covered today than then 
and more property is more adequately 
insured. 

Catastrophe EC covers might, on a 
guess, pick up $15 million of the cost 
of Carol, a much smaller proportion 
than they did of the 1950 blow. 

Another development in recent years 
is the retention of all or more of the 
liability on dwelling and mercantiles 
by the primary insurer. 


Automobile physical damage catas- 
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Dates Set for Tex. Fire Rate 


Hearing, Auto Organization 


The Texas Automobile Insurance 
Service Office and Texas auto as. 
signed risk plan will have their an. 
nual meetings Sept. 20 at Dallas. On 
Sept. 21, the Texas board of commis. 
sioners will hold its annual hearing 
in Austin on proposed rate and rule 
revisions for fire, wind, EC, inland 
marine and crop-hail. 

Members of the automobile service 
office will vote on a new governing 
committee, and the assigned risk plan 
members will discuss a number of 
amendments which, if approved, would 
place administration in a governing 
committee which would also have the 
power to hear appeals. 





Insurance Men Back Nelson 


in Race for Minn. Lt. Gov. 


An insurance men’s “Committee of 
10,000” has been organized in Minne- 
sota to promote the nomination of A. 
Herbert Nelson for lieutenant governor 
on the Republican ticket. George R, 
Teeson, local agent of Alexandria, is 
committee chairman. He is the former 
president of Insurance Federation of 
Minnesota, and he characterizes Mr. 
Nelson as “the best commissioner of 
insurance Minnesota ever had.” 

Mr. Nelson is Minnesota manager of 
Business Men’s Assurance and was 
commissioner before Cyril Sheehan 
took office, and during that time was 
on leave from BMA. 








trophe covers will be hit right and 
left. These are written as low as 
$2,500, that is the primary company 
keeps $2,500 of the liability and buys 
catastrophe cover above that amount, 
and $20,000 or $25,000 is considered a 
big retention. A number of stock and 
mutual companies will lose more than 
their retentions. Providence particular- 
ly had automobiles under water. One 
report from there told of wreckers 
coming in and towing autos away and 
now no one knows who took them or 
where to find them. Insurers may have 
total theft losses on their hands. 

Mr. Sirois had his car at a summer 
cottage at Gilmanton, N. H. The roof 
blew off the cottage, in toto, and fell 
on the automobile—cost of repair $889. 

Mr. Sirois’ organization has estab- 
lished catastrophe offices at 39 Nor- 
man, Salem, for Massachusetts, Maine 
and N. H. and in Mutual Place, at the 
home office of Providence Mutual, in 
Providence, for Rhode Island and Con- 
necticut. Gordon Davis and Don Haw- 
kins of Mutual Loss Research Bureau 
have been in New England, and the 
mutuals are importing 50 or more 
extra adjusters. 
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Nev. Agents Annual 
Set for Sept, 23-25 


Nevada State Insurance Agents 
Assn. will hold its annual convention 
in Reno Sept. 23-25, with headquart- 
ers at the Riverside hotel. 

Registration, a golf tournament and 
cocktail party will occupy the first 
day. Convention sessions are sched- 
uled to be opened the second day with 
addresses by Governor Russel, Reno 
Mayor Smith and Commissioner Ham- 
mel. Rober E. Battles of the executive 
committee of the National association 
will talk on “Your National Associa- 
tion and You”, and Karl V. Stein- 
prugge of Pacific Fire Rating Bureau 
will talk on “Earthquakes and Earth- 
quake Insurance.” 

Edward H. O’Connor, managing di- 
rector of Insurance Economics Socie- 
ty, will talk on “The Future-Yours or 
the State” at luncheon Sept. 24. 

That afternoon Guido F. Lucini, 
president of the agents association, will 
be in charge of an executive session 
while John Lyman, General Adjust- 
ment, will be in charge of an insur- 
ance adjusters meeting for company 
claims men and adjusters, and Stanley 
M. Valentine, Nevada state agent for 
Royal-Liverpool, will moderate a pan- 








Zurich Man to Run for 


S. C. Commissioner Post 

Robert A. Patterson, South Carolina 
claims manager for Zurich and Amer- 
ican Guarantee & Liability, has an- 
nounced his candidacy for the post of 
insurance commissioner to succeed D. 
D. Murphy who recently resigned to 
enter the insurance business. The post 
will be filled by the 1955 legislature, 
which convenes in January. 





K. O. Gronau, formerly secretary of 
New York Fire, has opened a general 
agency in New York City, Gronau- 
Doran at 349 East 149th street. Mr. 
Gronau began in 1912 with Continen- 
tal, joined Corroon & Reynolds in 1928 
and became secretary of New York 
Fire of that group. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Sept. 8, 1954 











Div. Bid Asked 
Aetna Casualty... 3.00* 173 177 
Aetna Fire 2.40 7212 74% 
Aetna Life 2.50* 143 145 
Agricultural . 1.60 35 36 
American Equitable ........ 1.70 3434 36 
American Auto 2.00 54 56 
American, (N. J.) ............. 1.10 30% 31! 
American Motorists ......... .24 11% 13 
American Surety 3.00 68 70 
ee 1.40 4212 44 
Camden Fire .... - 1.10* 2712 2812 
Continental Casualty 2.60 162 166 
Crum & Forster com. 1.80 611 63 
Federal idle ideiwielsvie eRe 60 33% 35 
Fire Association .............. 2.20 53 55 
Fireman’s Fund 1.80 70 72 
Firemen’s, (N. J.) or, 37 38 
General Reinsurance .... 1.80 44 46 
Glens Falls 2.00 74% 76 


Globe & Republic ..........  .90 19 20 


Great American Fire 1.60 381 40 
Hartford Fire , 3.00 168 172 
Hanover Fire .... 1.80 45 47 
Home (N. Y.) . ; 2.00 45 4612 
Ins. Co. of No. America =. 2.25* 99 101 
Maryland Casualty 1.20 3434 36 
Mass. Bonding 1.50* 2812 2914 
National Casualty 1.50* 33 Bid 
National Fire .... a 98 102 
National Union . 2.00 4812 50 
New Amsterdam Cas. 1.50 51% 3= «538 
New Hampshire ....... ; 2.00 451% 47 
North River ........... 1.40 34% 36 
Ohio Casualty 1.55* 71 Bid 
Phoenix. Conn. 3.40 122 126 
Prov. Wash. 1.59* 31! 32! 
St Paul F. & M. 1.09 46 48 
security,Conn. . 1.70* 45% 47! 
Springfield F. & M. ...... 2.00 55 561 
Standard Accident .......... 1.80 64 66 
Travelers . 19.00 1465 1480 
U.S. F. & G. .... . 2.00 78 82 
U.S. Fire 1.80 49 51 





el discussion for company men and 
general agents. 

Participating in the panel will be 
J. V. Corica, J. V. Corica general agen- 
cy; Ralph W. Douglass, Fireman’s 
Fund manager at Reno; Abe S. Riley, 
special agent J. E. Slingerland general 
agency, and George W. Harsh, special 
agent American. 

Perfection of plans for formation of 
a Nevada Insurance Adjusters Assn. 
is scheduled for the adjusters meet- 
ing. 

A panel discussion on inland marine 
topics, with Ferd A. Hall, southern 
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California manager for Security as 
moderator, will open sessions on Sept. 
25. 

Panelists will include Robert C. 
Gloss, Phoenix-Connecticut; Myron 
Du Bain, Fireman’s Fund; W. B. Lew- 
is, Home, and E. E. Dumesnil, Spring- 
field F. & M. 

A panel on fire topics with Frank 
L. Donahoe, Fireman’s Fund, as mod- 
erator, will follow. Panelists will in- 
clude J. Henry Martin, Standard 
Forms Bureau and Fay H. Hawkins, 
Pacific Fire Rating Bureau. 

George L. Vargas of Griswold, Var- 


gas, Dillon and Bartlett will speak at 
the luncheon Sept. 25. 

A panel on casualty topics that 
afternoon will be moderated by Rollo 
E. Fay, National Bureau of Casualty 
Underwriters. Members of the panel 
will be Perry H. Taft, Association of 
Casualty & Surety Companies; Thom- 
as G. Aston, Jr., Nevada Automobile 
Assigned Risk Plan; George H. Bun- 
yan, Royal-Liverpool; and Myles W. 
Smith, Assn. of Casualty & Surety 
Companies. 

Election and installation of officers 
will conclude the convention. 


This current AFIA advertisement 
will be seen by over 200,000 executives 


of American business. 


It is paving the way for your call—and 
your entry into the profitable field 
of foreign insurance. 


Our nearest office will be glad to give 
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Minnesota Agents 
Set for Annual at 
Duluth Sept. 16-17 


“Good Agents Are Necessary” will 
be the theme of the annual convention 
of Minnesota Assn. of Insurance Agents 
to be held Sept. 16-17 at the Duluth 
hotel, Duluth. Two meetings of the ex- 
ecutive committee are set for Sept. 15. 

Reports of committees, of the presi- 
dent and state national director and 
election of officers are scheduled for 
the opening session. “Selling Yourself,” 
by Frank H. Beach, University of IIli- 
nois professor, and “Meeting Today’s 
Challenge,” by Roy L. Davis, man- 
ager, Assn. of Casualty & Surety Com- 
panies, are talks slated for the first 
afternoon. 

Commissioner Sheehan will install 
new officers at a banquet which will 
conclude the first day’s activities. 

On Sept. 17 two breakfast meetings 
will be held. 

Kenneth A. Young, Blue Earth City 
agency, Blue Earth, will be chairman 
of the rural and small lines agents 
gathering at which the new Minnesota 
farm rate schedule and automobile 
coverages and competitive problems 
will be discussion subjects. 


Panel members will be Robert 
Quackenbush, First National Bank 
agency, Windom; Cecil  Berkner, 


Sleepy Eye; Francis McGovern, Roch- 
ester; Howard School, State Bank 
agency, Northfield, and Howard Wil- 
liams, Mankato. 

At the breakfast meeting for metro- 
politan and large lines agents, Burt 
Hubbard, Duluth, will be chairman. 
Discussions will be led by George W. 
Nelson, Wood-Nelson Co., Minneapolis, 
on “News Items in Casualty Insur- 
ance’; by George A. Thompson, Lewis- 
Thompson agency, Minneapolis, on 
“More Revision in Fire Insurance,” and 
by Alec Dean, David agency, Min- 
neapolis, on “Accident Prevention.” 

A panel presentation on “Advertise 
Your Services” will be made at each 
of the breakfast meetings by field men. 

The afternoon session Sept. 17 will 
include talks by Commissioner Shee- 
han on “Your Insurance Department” 
and by Robert Maxwell, Texarkana, 
Arkansas-Texas, member of the exec- 
utive committee of the National associ- 
ation, on “Our Agency System and Its 
Future.” 

Activities for ladies will include 
tours, luncheon, fashion show and golf. 





Offer Mechanical Brain 
Class in N. Y. School 


Several new courses have been add- 
ed to the curriculum of the school of 
insurance of Insurance Society of New 
York and courses not previously avail- 
able are being offered by the West- 
chester and Long Island divisions. 

Among the new courses is applica- 
tion of electronic office machines to 
office systems. The 60-hour course is 
concerned primarily with a survey of 
office systems currently in use to proc- 
ess insurance data, and a description 
of electronic systems currently avail- 
able. These devices are analyzed with 
emphasis on their applicability of of- 
fice procedures, operating character- 
istics and their possibilities of effect- 
ing economies. General principles and 
techniques of programming will also 
be included. The course will extend 
over two semesters, beginning Sept. 22. 
Samuel H. Gamble, secretary and head 
of research and forms control of Great 
American group, is instructor. 

Other new courses are an advanced 
study of reinsurance, new standard 
provisions of workmen’s compensation 





and employers’ liability and time ele. 
ment coverages. 

Samuel Kaltman, attorney of Aetna 
Casualty, will again teach the com. 
pensation claims adjusting courses. 
which consist of a basic study of the 
investigation and adjustment of claims 
under WC policies, and an advanced 
course of open discussions on the 
breakdown of cases and their prepara. 
tion for trial. 

A special seminar will be offered on 
the benefits and costs of WC in New 
York. Material for these sessions js 
being prepared by Dr. Joseph Keiper, 
who recently competed a year of re. 
search on the subject for Commerce & 
Industry Assn. of New York. 





Insurance Assn. of Los Angeles wil] 
hold its annual golf tournament Sept. 
24 at Fox Hills country club. 
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Keith Rhodes Names New 
President of Ore. Agents 


(CONTINUED FROM PAGE 2) 
cies, presently prohibited under the 
Oregon code, will sponsor code amend- 
ments in the 1955 legislature. The reso- 
lution instructed the association’s “of- 
ficers and executive committee to op- 
pose vigorously any measure provid- 
ing for change in the insurance code 
to permit multi-peril underwriting on 
an indivisible premium basis.” 

A fourth resolution pledged support 
of the association to any moves de- 
signed to strengthen the Oregon finan- 
cial responsibility law. 

The convention opened with a cock- 
tail party for the executive committee 
sponsored by the United Pacific. An 
evening session of the committee fol- 
lowed, at which resolutions were 
screened. At the same time companies 
and general agents were hosts at a 
cockfail supper for the convention del- 
egates. 

The first morning was given over to 
the association’s annual business ses- 
sion. President Marshall R. Brown 
said the officers are laying plans to 
introduce a competitive workmen’s 
compensation law in the 1957 legis- 
lature. He called attention to the fact 
that participating carriers and direct 
writers are now writing 37% of Ore- 
gon fire and casualty premiums. Other 
reports were submitted by Executive 
Secretary E. M. Stadel and State Na- 
tional Director Harold B. Larson. Her- 
bert May reported on the state-wide 
progress of Oregon Highway Life- 
savers. J. Don Smith presented resolu- 
tions. 

e J - 

The Oregon Automobile and Oregon 
Mutual Fire sponsored a luncheon at 
which Dr. Elmo Stevenson, president 
of Southern Oregon College, delivered 
an inspirational address. The ladies 
were entertained at a luncheon and 
style show at the Klamath Yacht Club. 

Mayor Paul O. Landry of Klamath 
Falls, who is a past president of the 
association, delivered the address of 
welcome at the afternoon general ses- 
sion. 

Commissioner Robert B. Taylor told 
the agents that while his department 
will not oppose multi-peril legislation 
at the next session of the legislature, 
proponents “should be prepared to 
have correct and concisive answers to 
the questions which will be presented”. 
He said that if multiple line rating is 
to come to Oregon, the insurance de- 
partment will endeavor to see that it 
comes with uniformity and the same 
degree of regulation “to which we are 
accustomed”. 

Taylor also dwelt upon the problem 
of unsatisfied judgment coverage. He 
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pointed out a possible industry type 
approach in lieu of individual com- 
panies writing UJ cover, suggesting 
possible formation of a pooled UJ in- 
surer. The company would have power 
to settle claims without absolute ne- 
cessity of court action, thus reducing 
the claim cost to a point more in line 
with known personal injury claims 
paid. Loss sustained by the corpora- 
tion would be assessed against all 
auto insurers in the state in propor- 
tion to the business written. 


. - +. 

Rilea W. Doe, Oakland, vice-presi- 
dent of Safeway Stores, cited enlight- 
ening statistics to prove his point that 
American industry and_ ingenuity, 
coupled with risk capital, are playing 
the major role in building the Ameri- 
can way of life. President E. J. Sey- 
mour of the National association con- 
cluded the afternoon session with an 
address “By-Ways Are Not Happy 
Ways”, in which he elaborated on cur- 
rent problems confronting the agency 
system. He predicted that the agency 
system, notwithstanding severe trials 
will survive and flourish on the 
strength of its service to the public. 

Charles Larkin officiated as toast- 
master at the annual banquet-dance, 
at which Commissioner Taylor instal- 
led the new officers. 

A. J. Snow, manager of the Oregon 
Rating Bureau, together with his staff, 
conducted a shop talk session to open 
the second day’s sessions. Raymond 
Knapp, Eugene local agent, told of 
plans for expanded educational activi- 
tie throughout the state. Roy A. Duf- 
fus, Rochester, N. Y., spoke on meth- 
ods of meeting competition of direct 
writers and of solving the automobile 
problem from a stock company agency 
standpoint. 





Corrosive Cognomen Will, 
He Thinks, Help Safety 


M. B. Weber, vice-president of Lum- 
bermens Mutual Casualty, Chicago. 
writes: 

I am delighted that the insurance 
fraternity is showing some interest in 
finding a designation for the discour- 
teous reckless drivers on our high- 
ways. I have held the conviction for 
a number of years that a campaign of 
lampooning these drivers and their 
habits would prove effective. 

The principal ingredient to make 
such a plan work was missing—it was 
an aptly coined term for these per- 
sons. 

It is my considered opinion that the 
majority of accidents arise out of the 
complete disregard a number of our 
drivers show for other people on the 
streets and highways, both pedestri- 
ans and drivers. True, there is an ad- 
ditional segment of reckless devil- 
may-care youngsters, but as I see it, 





these are not our main concern. Nat- 
urally, if they can be reached, so 
much the better. However, I think we 
could accomplish much good if we 
could impel mature adults to drive 
with complete consideration for others. 

Along this line of thinking, I sub- 
mit the following designations: Motor 
maniac, auto lout, auto slob, auto 
maniac, and motor boor. 

I feel certain if we can come up 
with some cognomen that aptly de- 
scribes these people and be able to 
give that cognomen and the driving 
circumstances under which it applies 
wide publicity, the weight of public 
opinion might cause some of our driv- 
ers to hit the sawdust trail. 






Fire Prevention Books 
Give Standards, Code 


Four new booklets of standards of 
fire protection and an amendment to 
the fire prevention code have been 
published by National Board and are 
available from their offices in New 
York, Chicago or San Francisco. 

The booklets outline complete re- 
vision of standards for storage and 
handling liquefied petroleum gases at 
utility gas plants, changes in standards 
for foam extinguishing systems, for 
construction and protection of piers 
and wharves and for rubber tire and 
foam or sponge rubber protection. 
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American Auto Names 
Sykes, Long, Raises 
Edlich at Dallas 


American-Associated has appointed 
Cyril G. Sykes and Robert M. Long as 
fire and marine managers at Balti- 
more and Indianapolis, respectively. 
Another appointment of the company 
advanced Robert L. Edlich from super- 
visor of liability and WC underwrit- 


ing at Dallas to casualty manager 
there. 

Mr. Sykes started as a brokerage 
clerk with Crum & Forster at New 
York City in 1933, subsequently being 
promoted to New York City special 
agent. In 1944 he became eastern 
Pennsylvania state agent for Corroon 
& Reynolds. He left this position to 
join American Auto. 

Mr. Long, who replaced Harry Col- 
lins who resigned to join a local agen- 
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The careful inspection of risks guarantees 
sound underwriting practices which are 
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UDGMENT 
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in the understanding attitude of Paw- 
tucket Mutual personnel. 


Pawtucket Mutual has long been retog- 
nized as one of the leaders in the field 
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UTUAL INSURANCE 
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form of insurance in America, having 
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proving with age, mutual insurance is 
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cy, started as office boy with Iowa In- 
surance Service Bureau at Des Moines 
in 1936 and later was advanced to 
inspector. He remained with the bu- 
reau, excepting three years army serv- 
ice, until 1949 when he joined Fidel- 
ity & Guaranty as a special agent in 
Indiana. Later he was advanced to 
state agent. In 1953 he accepted a 
similar position with National Union 
Fire. 

Mr. Edlich joined American Auto in 
1948 as a student underwriter in the 
company’s technical training school. 
In 1949 he was assigned to the un- 
derwriting staff of the head office li- 
ability division and was transferred to 
Dallas in 1953. 


C. W. Schirmer Made VP 


of Schirmer Engineering 


Chester W. Schirmer has been elect- 
ed vice-president of Schirmer Engin- 
eering Corp. of 
Chicago. Mr. 
Schirmer graduat- 
ed from Illinois 
Tech. in 1949 with 
a degree in fire 
protection engin- 
eering, and was 
with Missouri In- 
spection Bureau 
until 1951 when he 
entered the navy 
as a damage con- 
trol officer. He 
joined Schirmer 
Engineering in 
1952. His father, 
Robert W. Schirmer, is president of 
the corporation which operates in all 
states as an independent fire protec- 
tion and prevention, consulting and in- 
spection organization. D. I. McGonagle 
continues as supervisor of inspections. 








Chester Schirmer 





Inter-Ocean to Continue 
Cover on Impaired Risks 


Inter-Ocean now will continue A&H 
coverage on impaired risks when the 
question of non-renewal hinges on 
physical impairment alone. 

Under the new procedure, being tried 
on an experimental basis, all such 
cases will be withdrawn from the 
agent’s account and placed in a special 
home office account. The liberalization 
will not apply to chronic claimants, 
malingerers and those who submit 
fraudulent applications or claims. 

Agents are prohibited from using 
the revised procedure as a sales fea- 
ture or from implying that the com- 
pany is issuing guaranteed renewal 
business. 

No regular commissions will be paid 
agents, but adjustments will be made 
if results of business in the special 
risk account justifies it. 

Inter-Ocean feels continuing insur- 
ance on the physically impaired will 
enhance the value of such assured to 
agents as centers of influence. Statis- 
tics on the risks will be compiled so 
that a substandard rate table can be 
developed. 





To Revive Tex. City Bill 


The Texas City disaster claims set- 
tlement bill failed, it is said, because 
House members opposed Senate action 
in excluding subrogation claims of in- 
surers. House members did not act to 
name members to a joint conference 
committee on the bill. 

Rep. Jonas of Illinois, who initiated 
the legislation. said the matter would 
be revived if there is a special session 
of Congress later this year and, if not, 
the matter will be brought up again 
in the next Congress. 





Indianapolis A&H Meet Sept. 13 


A reception, dinner, and a panel dis- 
cussion will be featured at a meeting of 
Indianapolis A & H Assn. Sept. 13. 


Chicago Surety Group 
Picks Nominators; Set 
Oct. 1 for Golf Outing 


William A. Bowersox of Fidelity % 
Deposit, Ward Hilton of Hartford ang 
Jack Woodmansee of Century Indem. 
nity were elected members of the 
nominating committee of Surety Un. 
derwriters Assn. of Chicago at its first 
fall meeting last week. 

October 1 has been set as the date 
for the organization’s fall golf outing 
to be held at Elmhurst Country Club, 
Ronald W. Fuermann, Fidelity & De. 
posit, activities chairman, announced, 
Members of Milwaukee Surety Assn, 
have been invited to attend. 

Robert Munsell, Columbia Casualty, 
reporting on a visit to the Illinois In. 
surance department, said officials there 
have noted a number of bonds not 
properly countersigned, adding that the 
state law is clear that all fidelity and 
surety bonds should be signed by IIli- 
nois licensed agents. L. U. Le Mes- 
surier, Employers Liability, vice-presi- 
dent, spoke informally of a recent 
meeting in Chicago with Vernon Roth, 
secretary of Surety Assn. of America. 

Raymond R. Jones, Fidelity & De- 
posit, who has been acting secretary 
by appointment of the executive com- 
mittee, was named by the membership 
to continue in this post for the remain- 
der of the year, succeeding D. J. 
Cronkhite, who resigned. Mr. Cronk- 
hite, formerly with United National 
Indemnity at Chicago, is now with 
American Auto at Dallas. Arthur 
Evans, Fidelity & Casualty, president, 
presided at the meeting. 





Zurich Promotes Leahy 


James E. Leahy has been named su- 
perintendent of the payroll audit de- 
partment of Zurich. He succeeds Hugh 
M. Wilson, who has joined another 
company as midwest casualty manager. 
Mr. Leahy left general accounting in 
1948 to join the payroll audit depart- 
ment of Zurich and in 1951 he was 
appointed assistant superintendent of 
the department. 


EEE 


YOUR CLIENT 
relies on YOU for 


protection and counsel 
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(fe Make certain your 
client’s insurance is 
based on a factual, 

provable appraisal by 
an experienced, 


reliable firm. 


THE 
CHEMIE ©°. 


4411 Ravenswood Avenue, Chicago 40, Ill. 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





N.H. Agent Extends All Risks Idea 
to Contingent U&0; Premises Next 


The all risks approach to insurance 
protection has become increasingly 
popular in recent years, as every in- 
surance man knows. It was only nat- 
ural to expect that all risks principles 
should be applied ultimately to busi- 
ness interruption forms. What was not 
necessarily a matter of obvious ezx- 
pectation, however, was that one of the 
first imaginative approaches along 
these lines should be the work of an 
agent rather than a time element spe- 
cialist 

Here, very much in his own words, 
is a description of a contingent busi- 
ness interruption all risks contract de- 
veloped by Archie M Slawsby, an 
agent in Nashua, N. H., and chairman 
of the NAIA property insurance com- 
mittee. The importance of Mr. Slaws- 
by’s work is that the contract he has 
designed is actually in use. Further, it 
is being written through the marine 
department of a large American com- 
pany—Aetna Fire—and will be fol- 
lowed shortly by an even more all- 
embracing contract. 

Mr. Slawsby told THE NATIONAL UN- 
DERWRITER that on taking over the in- 
surance of a large manufacturing cor- 
poration recently he discovered that at 
as many as half of the supplying and 
processing locations at which contents 
coverage had been written, activity 
had dwindled or ceased altogether. 
This meant wasted premium. The risk 
was a “natural” for a processing float- 
er providing all risks cover on prop- 
erty of the manufacturer at all loca- 
tions where processing was going on, 
with no need to specify locations. 

Not much later, the General Mo- 
tors fire at Livonia convinced the in- 
sured of a need for contingent busi- 
ness interruption insurance. Since the 
direct damage cover on property at 
processing locations was already on an 
all risks basis, Mr. Slawsby decided to 
see what he could do about putting 
the contingent U&O on the same foot- 
ing. He concluded the inland marine 
underwriters would be the people to 
ask. 


Six tries brought five “no’s.” With 
the underwriter who said he would 
make an attempt at this unprecedented 
form of coverage, the poser was rat- 
ing method. The solution came almost 
accidentally. 

Because he could not be sure that 
he would succeed in finding a mar- 
ket for all risks contingent cover, Mr. 
Slawsby went ahead with tentative 
plans for coverge against this hazard 
on the customary basis—i.e., fire, the 
perils of extended coverage and 
sprinkler leakage. He listed 16 con- 
tingent locations, beginning with the 
lowest rated and working through to 
the highest. By the time premiums 
had reached a certain figure, the 


YIM 


company comptroller said that would 
be enough—the remaining four or 
five suppliers did not involve enough 
exposure to warrant building the pre- 
mium any higher. 

When the marine department saw 
how the manufacturer estimated its 
own needs and noted that certain lo- 
cations were considered unimportant 
by the insured, it was agreed that all 
risks coverage as to all locations (ex- 
cept the insured’s premises)—includ- 
ing transit—could be written at the 
premium which would have been re- 
quired by applying the conventional 
rating formula for 10 or 11 of the lo- 
cations, plus a nominal additional 
amount. 


Mr. Slawsby’s form protects the in- 
sured—on an agreed amount basis— 
against loss of use of patterns, dies, 
models, plates, engravings and other 
property, which is furnished to print- 
ers, engravers, lithographers and oth- 
er processors for the purpose of per- 
forming work for the insured. This 
includes transit cover, but excludes 
any loss resulting directly or indirect- 
ly from physical loss at premises own- 
ed or controlled by the insured. 

The measure of loss is net profit 
and necessarily continuing expenses. 
Executive salaries are covered as are 
those of department managers, em- 
ployees under contract and “other im- 
portant employes.” 

The form contains the inland ma- 
rine type of war and atomic fission 
exclusion. It also excludes wear and 


tear, gradual deterioration, moths, ver- 
min and inherent vice. 

There is a limit of liability apply- 
ing at any one location. Otherwise, the 
form is similar to the usual time ele- 
ment contracts. 

Mr. Slawsby now plans to develop 
a single all risks form which will pro- 
vide not only contingent business in- 
terruption cover, but all risks U&O 
protection at the insured’s premises as 
well. 

1. This policy insures against all risks of 
loss or damage for loss of use of patterns, dies, 
models, plates, engravings and other property, 
which is furnished to printers, engravers, 
lithographers and other processors for the 
purpose of performing work for the Assured, 
including while in transit, but excluding any 
loss of use resulting directly or indirectly 
from physical loss or damage occurring in or 
on premises owned or controlled by the As- 
sured. 


2. It is the purpose of this insurance to re- 
imburse the Assured for actual loss of use 
whereby the Assured’s earnings are reduced 
or interrupted while waiting the duplication, 
repairs, substitution or replacement of such 
damaged or destroyed property or the facility 
for its use or while being transferred to any 
substituted facility when the original facility 
has discontinued operations on the Assured’s 
behalf because of damage or destruction as 
outlined above. 


3. Actual loss of use shall for the purpose 
of this insurance be defined as: 


(A) Net profits which are thereby prevented 
from being earned. 

(B) Such charges and other expenses including 
salaries of officers, executives, department 
managers, employees under contract and other 
important employees as must necessarily con- 
tinue during a total or partial suspension of 
business to the extent only that such charges 
and expenses would have been earned had no 
loss occurred. 


4. The limit of liability under this policy 
shall not be in excess of $500,000. At any one 
location and subject to said limit this com- 
pany shall not be liable for more than $2,- 
000,000 on account of claims arising out of any 
one loss or disaster, either in case of partial 
or total loss or salvage charges or expenses or 
any other expenses or all combined. 


5. This policy does not insure against loss 
or damage caused by or resulting from: 


(A) (1) Hostile or warlike action in time of 
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“| TAKE THIS SHORT CUT EVERY MORNING, 
TO KEEP UNDER THE 10 MILE CLASSIFICATION. 


peace or war, including action in hindering, 
combating or defending against an actual, im- 
pending or expected attack, (A) by any gov- 
ernment or soveriegn power (De Jure or De 
Facto), or by any authority maintaining or 
using military, naval or air forces; or (C) 
by an agent of any such government, power, 
authority or forces; (2) any weapon of war 
employing atomic fission or radioactive force 
whether in time of peace or war; (3) insur- 
rection, rebellion, revolution, civil war, usurp- 
ed power, or action taken by governmental 
occurrence, seizure or destruction under 
quarantine or customs regulations, confiscation 
by order of any government or public au- 
thority, or risks of contraband or illegal trans- 
portation or trade. 


(B) Wear 
moths, 


and tear, gradual 
vermin, or inherent vice. 


deterioration, 


6. This company shall not be liable for any 
loss of use which occurs after the time when 
the Assured’s operations could, with ordinary 
diligence and dispatch, be resumed at the 
place of loss or at other available location or 
locations. 


7. Expense to reduce loss: This policy covers 
(CONTINUED ON PAGE 30) 


More on Dirty Name for 


the Traffic Inconsiderate 


John H. Derrough, executive secre- 
tary of Insurance Brokers Exchange of 
California, San Francisco, writes his 
suggestions of dirty names to describe 
the inconsiderate traffic offender. He 
lists them all under the general term of 
maniac and says: 

Don’t let this idea die until you find 
the right word. Here are a few more 
to add to the list: 

Automanica, automoron, speednut, 
motorcide, carlunatic, heavyfoot, mo- 
torsassin, autocide, speedemon, car- 
crazed, autosassin, autoslaughter and 
road blockhead. 

William M. Poz, manager of National 
Surety at Jacksonvile, Fla., writes: 

Your editorial appearing in the Aug. 
12 issue is of great interest to me. C. K. 
Oakley, executive secretary of Mary- 
land Assn. of Insurance Agents has a 
fine idea in trying publicly to shame 
the irrational automobile driver. 

It seems to me that the coined word, 
if it were designed to arouse the fight- 
ing instinct or anger of these drivers, 
might backfire as they are angry 
enough as it is. However, everyone 
dislikes ridicule whether they are 
mad or not. With this thought in mind 
the word I would like to suggest is 
‘foolident”. This is to be used as de- 
scribing the accident. Almost all ac- 
cidents are caused by human failure, 
so instead of calling them accidents, I 
propose we call an accident a foolident 
because a fool caused the accident. By 
publicly shaming and ridiculing in- 
stead of challenging them, we may be 
able to prevent some of these highway 
tragedies. 


Risk Named: Iron Boll Weevil 

A policy covering “one iron boll 
weevil” has been issued by Employers 
group under a schedule property float- 
er. The company believes it may be the 
most unusual risk of the year. The boll 
weevil is mounted on top of a monu- 
ment at Enterprise, Ala., to commem- 
orate the arrival of a weevil scourge 
which destroyed the cotton crops in 
the area and caused the farmers to 
switch to growing peanuts. As a result 
the town became the peanut kingdom 
of the world. A previous weevil was 
stolen, and civic clubs are protecting 
the replacement with the pie, which 
was written by Mrs. Onna M. Ellis, 
local agent. 
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General Insurors Names 


Three New Directors 


John L. Patterson and Leland Britt 
have been elected to the board of di- 
rectors of General Insurors of St. Louis 
and will manage the fidelity and sure- 








ty department. Cecil Nelson has also 
been elected a director and will serv- 
ice fire and casualty lines. All three 
have been with the company several 
years. Messrs. Patterson and Britt for- 
merly were with Massachusetts Bond- 
ing. 











J. K. Battershi 























SWISS 


|| REINSURANCE COMPANY || 


of Zurich, Switzerland 
Organized 1863 
UNITED STATES BRANCH, ESTABLISHED 1910 


United States Manager 
J. K. BATTERSHILL, INC. 


161 East 42nd Street 
New York 17, New York 








ll, President 











Payroll & Other Casualty 
Audits & Inspections. 

Audits of Burglary & Bond 
losses. 

Audits for reinsurance com- 
panies of payrolls, claims, 
etc. 


Kirby Bldg., Dallas 
369 Pine St., S 


25 other offices, providing na 





ATWELL, VOGEL & STERLING, INC. 
Harwood Bldg., Scarsdale, N. Y. 
60 John Street, New York — WHitehall 4-8871 


A-1815 Insurance Exchange, Chicago 


as well as service in Canada and Puerto Rico 


Inland Marine Audits & 
Inspections. 

Audits of Cargo Motor Lines 
to determine financial 
responsibility and outstand- 
ing claims. 


Standard Bldg., Atlanta 
an Francisco 


tionwide service in U. S. A. 
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State Farm Mutual Cuts 


Oregon Collision Rates 


Auto collision rate cuts ranging from 
8.3% to 30% have been made in Ore- 
gon by State Farm Mutual Auto. Com- 
prehensive rates for commercial ve- 
hicles have been reduced 51.2%. The 
company has 55,000 Oregon policy- 
holders and the changes will lower 
premiums by more than $150,000 a 
year. 

Private passenger collision rates are 
cut 15.1% in the Portland area on 
80%, 19.4% on $25 deductible, 15.3% 
on $50 deductible, 29.6% on $100 de- 
ductible. The remainder of state re- 
ductions are 8.3% on 80% collision, 
13.5% on $25 deductible, 8.5% on $50 
deductible, and 24.1% on $100 deduct- 
ible. For commercial vehicles, colli- 
sion deductions are 30% on 80% and 
$50 deductible collision, and 15.6% on 
$100 deductible. 


Reins Club, N. Y. C., to 
Mark 20th Anniversary 


The Reins Club, composed of those 
who place facultative reinsurance in 
the New York City insurance market, 
will celebrate its 20th anniversary 
with a dinner and entertainment Oct. 
11 at Fraunce’s Tavern. Old timers in 
this field, company executives, and 
guests will attend as well as the regular 
membership. 

George Senn of the Yorkshire group, 
a charter member of the club, is chair- 
man of the committee making arrange- 
ments and will be emcee at the dinner. 
Members of the committee are James 
J. Ratchford of Royal-Liverpool, John 
H. Ellen of the Yorkshire, club presi- 
dent, William W. Dixon of Commercial 
Union, B. F. Blewett of America Fore, 
Charles L. Marschner of Home, A. J. 
Shabe of Universal Agency, and LeRoy 
W. Beers of the North British. 


Cal. Agents Hold 26 Meets 


Twenty-six regional meetings were 
held by California Assn. of Insurance 
Agents, starting August 30 and con- 
tinuing through September 3. For the 
series the state was divided into three 
sections—Northern, Central and 
Southern California. President George 
O. Johnson conducted those in the cen- 
tral part; Paul Wolcott Jr., vice-pres- 
ident, presided over the southern part, 
and B. Franklin Knapp, secretary- 
treasurer, the meetings in northern 
California. 

Principal topics discussed included 
the association’s expanded legislative 
program, with emphasis on a bill to 
take the “certificate of convenience” 
out of the qualification law, which was 
defeated in the 1953 session of the 
legislature by a small vote at the dying 
hours of the session, and a program to 
strengthen the position of the Ameri- 
can Agency System in the state. 


Names NAIA ‘55 Committee 


President Nathan H. Horwitz of the 
Insurance Assn. of Los Angeles has 
named the association committee which 
will handle arrangements for the 1955 
annual meeting of the NAIA, as fol- 
lows: Chairman, William H. Menn, 
Past President NAIA; vice-chairman, 
Van F. Joy; Ray Davis, Vic Humberg, 
James A. Lindsey, James H. Pingree, 
Earl Smyth and Robert J. White. Co- 
chairmen of the ladies activities com- 
mittee for the convention are Mrs. 
Robert E. Battles and Miss Muriel 
Bixby Clark. 











Writes Giant Bond, Fire Line 

Peerless Underwriters, Pittsburgh 
general agency for Central Surety, 
wrote the bond in connection with con- 
struction of a $3 million 440-unit pri- 
vate housing project at Columbus, O. 
Vernon C. Neal of Pittsburgh was the 
producing agent. 

The Peerless agency also placed the 
fire coverages in connection with the 
project, totaling a little more than $3 
million. 


More Agents and \ 
Brokers place 
A more Engineering 
4 Insurance 
with Hartford 
Steam Boiler 
than with 


any other 
company 





Because they enjoy 
triple service with 
Hartford Steam Boiler: 


1. Expert underwriting 
assistance by Company 
Special Agents. 


2. Field inspection by 

600 Company Inspectors 
backed by an engineering 
staff — skilled in 
uncovering conditions 


that might cause accidents. 


Competent settlement of 
claims by this nation-wide 
organization backed by 
88 years’ experience. 


Renewals are seldom a prob- 
lem for the agent with Hart- 
ford Steam Boiler policyhold- 
ers. They are satisfied and ap- 
preciate the extra value and 
engineering service they get 
from the Company. 
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ADJUSTERS - SURVEYORS 
INVESTIGATORS - SALVORS 
WORLDWIDE 


DARGAN & CO., INC. 


110 William Street New York City 


Telephone: DI 9-0670 Cables: NAGRAD 


We are experts in: 
Fire—Marine—Aviation—Windstorm 
ity—Liability—Fidelity 


Automobilo—General 


OFFICES 
or REPRESENTATIVES 
IN THE UNITED STATES 
(inc. Alaska) AND CANADA, also 
THROUGHOUT THE WORLD 
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Rutgers DISC at Newark 
Slated to Begin Oct. 5 


Rutgers University in cooperation 
with the New Jersey A & H Assn. and 
the International Assn. of A & H Un- 
derwriters will offer a course in dis- 
ability insurance sales beginning Oct. 
5 on the downtown Newark campus. 

George Lehman, manager, National 
A. & H., is coordinator and lecturer for 
the DISC classes which will meet for 
12 Tuesday evenings, presenting meth- 
ods used by successful A & H salesmen 
and the principles underlying success- 
ful sales. 


Deny Gilliland New Trial 


LAPEER, MICH.—Clayton C. Gilli- 
land of Detroit, generally credited with 
major responsibility for the protrac- 
ted litigation involving Lapeer Farm- 
ers Mutual Fire, lost a motion for a 
new trial in circuit court here. He is 
under a 4-year prison sentence on 
a charge of conspiracy to obstruct 
justice in an eviction case stemming 
from the battle of former members of 
a mutual to evade assessments. 

Gilliland, who organized the assess- 
ment resistance, claimed his convic- 
tion should have been set aside because 
one of the jurors was his third cousin. 
The court denied the motion, noting 
the relationship was not discovered 
until after the trial. Gilliland is ex- 
pected to appeal to the supreme court. 

The trusteeship of the mutual, cre- 
ated when the receiver was discharged, 
was dissolved by an Ingham county 
order recently but it, too, may be ap- 
pealed. 


Join RBH in Chicago 


Alfred H. Smith and Gunther O. 
Peters have gone with Rollins Bur- 
dick Hunter in Chicago. Mr. Smith, 
who started in the A&H with Conti- 
nental Casualty, has been with Marsh 
& McLennan since 1944, more recently 
as manager of the A&H department. 
He will specialize in handling special 
A&H risks at R.B.H. Mr. Peters prior 
to joining the R.B.H. group department 
was insurance manager for Muntz TV. 








City OKs Claim Payment 


Aldermen of Louisville, Ky., have 
voted to accept $4,500 in payment of 
a claim by the city against Maryland 
Casualty on its bond for the office of 
former Acting Police Court Clerk Ray 
Isert. Isert was indicted in 1953 on 
an embezzlement charge involving a 
shortage of funds in the office, but he 
was acquitted by a jury. 





Moonlight cruises down the Houston 
(Tex.) Ship Channel to San Jacinto 
Point have been enjoyed by both the 
Insurance Women of Houston and the 
Craven, Dargan’s Employees Club dur- 
ing August. 





Universal Underwriters of Kansas 
City has been licensed in California. 
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3,272 NAMES 


The directory board of the Insurance Exchange Building is the largest of any office building 

in Chicago. That’s to be expected, since the Insurance Exchange is the largest office building 
in the city. It is remarkable, however, that all but a handful of the 3,272 names on the 
directory board are those of companies and executives in some branch of the insurance business. 
There’s no comparable assemblage of insurance people and activities 
anywhere else in the world. And nowhere else is there a building 
offering comparable advantages to this great industry. 





Chicago’s Largest Office Building 


+ Sennen America’s Greatest Insurance Building 
eTPittrititt) 


NSURANCE EXCHANGE BUILDING 
175 WEST JACKSON BLVD., CHICAGO 4, ILL. 
L. J. SHERIDAN & CO.. Agents 


Telephone WAbash 2-0756 














STANDARD—UNIFORM 


AN AGENCY 
COMPANY 


RATED BY “BESTS” 
“A" + EXCELLENT 











Chas. W. Walter 
President 


“CHOOSE YOUR COMPANY AS YOU CHOOSE YOUR FRIENDS" 
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Robert S. Barber 
Secretary 


PREFERRED RISKS 
SPECIAL RATES 





WEST BEND, WISCONSIN 


WE INVITE AGENCY INQUIRIES IN FLORIDA, ILLINOIS, INDIANA, IOWA, MINNESOTA AND WISCONSIN. CERTAIN TERRITORIES OPEN FOR AGENCY REPRESENTATION. 


NON-ASSESSABLE POLICIES 
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At the 
storm at Wareham, 
wreckage strewn about and houses torn hurricane. 


Hurricane Carol in action at New 
London, Conn., along Pequot avenue 
at Ocean Beach, is shown at the left. 


Mass., 


right is the aftermath of the from foundations at this summer re- 
showing sort. Wareham was in the path of the million, with losses numbering 225,000, 
Informed executives say 









that total damage may reach $100 


Photos by United Press. 
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Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Friday in Chicago office—175 W. Jackson Blvd. 


Individuals 


make payment in advance. 
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and outstanding employee benefits. 


KEMPER INSURANCE 
LUMBERMENS MUTUAL CASUALTY CO. 
AMERICAN MOTORISTS AND AMERICAN MANUFACTURERS 


as a result of rapid growth and further expansion plans 


NEED 
15 ADDITIONAL SPECIAL AGENTS 
for various territories in the Middle part of the U. S. We are interested in men 
between 25 and 45 with FIELD EXPERIENCE in FIRE and INLAND MARINE or 
GENERAL CASUALTY or BOTH. Salary in accordance with experience and 
ability to deliver results. Incentive compensation plan, company car, expenses 


OPENINGS ALSO FOR 
5 SPECIAL AGENT TRAINEES 


To arrange personal interview, send qualifications in detail to R. C. MER- 
RITT, Resident Vice President, Kemper Insurance, 6354 Broadway, Chicago 40. 


DESIRABLE OHIO POSITION 
Aagressive Mutual Casualty Company has at- 
tractive position open for Ohio Special Repre- 
sentative. Requirements—honesty, initiative and 
thorough knowledge of casualty insurance. Trav- 
eling limited to Ohio. Salary open with bonus 
and retirement benefits, and opportunity for ad- 
vancement. Write details with recent photograph 
to Box A-87, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 

















SPECIAL AGENT— 
NORTHERN OHIO 


Man with casualty experience needed by major 
company to serve and develop agency plant. 
Our employees have been notified of this ad. 
Address A-81, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 











NEED A GENERAL AGENT IN ST. LOUIS, 
ST. LOUIS COUNTY AND MISSOURI? 


A-Plus multiple line carrier wanted by $500,000 
annual premium volume mutual agency desir- 
ing expand into general agent's field. Complete 
facilities and representation available immedi- 
ately. Address A-82, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Illinois. 








UNDERWRITER 


Prominent Texas company, with Home Office in 
Dallas, has opening for experienced casualty 
underwriter. Advancement commensurate with 
ability. Please furnish full educational and busi- 
ness background, as well as complete personal 
description, including age, height and weight. 
Reply A-84, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, III. 


. » » about that 
GREENER pasture 


A major A&H Division of Continental 
Casualty is expanding its operations. 
The program creates two unusual open- 
ings for experienced A&H&H Agency 
Supervisors who have sales and ad- 
ministrative ability, imagination and 
initiative, and a strong desire to get 
ahead. Travel necessary. Specialized 
Home Office training at our expense. 
Salary commensurate with ability. Real 
opportunity to grow solidly for future. 
If this is your greener pasture, and 
you live in the Midwest, mail detailed 
qualification résumé and snapshot to: 
Clifford S$. Lembkey, Supt. of Agents, 
Disability Division, Dept. A, 310 S. 
Michigan Avenue, Chicago 4. Interview 
will be arranged later. 


ADJUSTER DESIRES TO LOCATE 
IN SOUTH FLORIDA 


Age 41, college graduate, and a former resident 
of Miami for three years desires to return 
permanently. Now employed by a large na- 
tional stock company out of their north eastern 
Ohio service office. 


Experienced in automobile PD, and Pl, Fire, 
Windstorm and Inland Marine. Will arrange an 
interview anywhere in the east or elsewhere if 
so desired. Loyal and a hard worker. Familiar 
with the entire state of Florida, having traveled 
it from coast to coast. Address Box A-92, The 
National Underwriter Co., 175 W. Jackson Blivd., 
Chicago 4, Ill. 








AVAILABLE 
Cook County fire underwriter, age 33, with 4 
years fire experience, would enter casualty un- 
derwriting excluding automobile, in loop area. 
Salary $325.00. Address A-90, The National Un- 
derwriter Co., 175 W. Jackson Blvd., Chicago 
4, Il. 

















WANTED 


Two special agents. One for Kentucky and one 
for Tennessee. Excellent opportunities, progres- 
sive company with well established agency 
plant. Address A-85, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Illinois. 





AVAILABLE—AGENCY MANAGER 


Age 28, Married. 6 yrs. experience—All lines 
Prefer Chicago Area or Northern Ind., but will 
relocate. Will also consider Company field po- 
sition. Address A-91, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 

















Representative Wanted 


Part-time man in each State, calling on in- 
surance agencies. No salary, no drawing 
account, no expenses, but constant repeat 
commissions with no repeat calls. Completely 
new product. Write fully to G. Harold, 1035 
Third National Bank Building, Nashville 3, 
Tenn. Strictly confidential. 








AVAILABLE AT ONCE 


Account executive—age 35—Fire and Casualty— 
all lines. Over twelve years experience large 
mid-west agency. CPCU. Also will consider pur- 
chase of interest in agency. Address A-88, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








Five Stock Companies 
Form New Hail Group 


A new group in the field of hail cov- 
erage for growing crops has been es- 
tablished by five 
stock company 
groups, Agricul- 
tural, the Boston, 
Fire Association, 
New Hampshire 
and Scottish Un- 
ion & National. All 
five are now or 
will become mem- 
bers of Crop Hail 
Actuarial Assn. 
The new organiza- 
tion has been 
named Crop In- 
surance Group and, initially, hail busi- 
ness will be written in Kansas, Min- 
nesota, North and South Dakota, Ne- 
braska, Illinois and Iowa. Headquar- 
ters will be at Palatine, a Chicago 
suburb, and business will begin about 
Jan. 1. 

H. J. Clough, now in charge of farm 
and hail operations of Providence 
Washington at Chicago, will manage 
the new operation. He has been in 
farm and hail nearly 20 years. He 
began his career in Wisconsin, trans- 
ferred to Minnesota and, in 1939, be- 
zame hail supervisor of America Fore 
in Minnesota and North and South 
Dakota. 


H. J. Clough 


MacKenzie to Manage 
Atlantic Mutual Claims 


Charles G. MacKenzie has been ap- 
pointed claims manager of Atlantic 
Mutual. He suc- 
ceeds Julian Story, 
who resigned to 
take a foreign as- 
signment. 

Mr. MacKenzie 
joined the claims 
department in 
1939. He is a mem- 
ber of the general 
average committee 
of Board of Ma- 
rine Underwriters 
of New York. 


a 


Charles G. MacKenzie 





Insurance Women of Jackson, Miss. held 3 
melon cutting at their monthly meeting. Guest 
at the meeting was Ina Knight of Mississippl 
State Rating Bureau. 
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Bureau Issues Report on 
Individual, Family 


Major Medical Coverage 


Bureau of A & H Underwriters has 
released to its members a report on 
major medical expense coverage for 
individuals and families. The report, 
based on a study conducted by the ma- 
jor medical insurance sub-committee 
of the bureau under the chairmanship 
of Robert E. Ryan of the Royal-Liver- 
pool group, reviews the present prac- 
tice of companies writing this form of 
coverage. 

Part one of the report reviews the 
plans of four leading insurers for an 
indication of current trends in major 
medical and examines certain of their 
practices and experience as_ respects 
penefits, co-insurance, experience by 
income group, age, occupation, and size 
of family. It further examines sales 
methods. Shown also are the percent- 
age of purchases of deductibles, cov- 
erage of pre-existing conditions, re- 
lation of benefits to hospital confine- 
ment, and reunderwriting practices. An 
analvsis of sales coverage as respects 
the various amounts of deductibles 
and the various maximum amount of 
benefits is included. 

Sections two and three present in 
a combination of charts the distribu- 
tion and coverage comparison of the 
sample policies and the current policy 
coverage, benefits, exclusions and re- 
quirements of 10 writers of major 
medical expense insurance. 





Cal. Department Dismisses 


Hearthstone Charges 
(CONTINUED FROM PAGE 1) 

any deceitful and misleading sugges- 
tions or was influenced by them. He 
affirmatively found that there existed 
no design or intent upon the part of 
the company or its officers to trick, 
deceive, mislead or defraud residents 
of California into purchasing a policy. 

Charges against four agents alleged 
to have made misrepresentations while 
soliciting insurance on behalf of 
Hearthstone were likewise dismissed. 
Misrepresentation charges were sus- 
tained against the fifth agent, who is 
no longer with the company, and an 
order of denial of permanent license to 
him was issued. 

Under the provisions of the admin- 
istrative procedure act, proposed deci- 
sions of hearing officers may be ac- 
cepted or rejected by the commission- 
er. In accepting Mr. Stewart’s proposed 
decision, Mr. Maloney said: 

e e « 

“Where his findings are supported 
by substantial evidence it is my policy 
to accept them as I do not feel that 
I should substitute my judgment for 
his. In these cases the orderly process 
of the law has been followed and the 


been found to be not proven and there- 
fore untrue. That the accused were 
given a fair hearing and accorded due 
process of law in the American way is 
obvious from the result. Also in keep- 
ing with the American way, no stigma 
should be attached to the respondents 


by reason of the proceedings now 
terminated in their favor.” 
s . e 
Hearthstone and Mr. Stone were 


represented by W. Russell Arrington 
of the Chicago law firm of Arrington & 
Healy and general counsel of Com- 
bined of Chicago, the parent company. 
The accusations against Hearthstone 
and Mr. Stone were the last to be filed 
against a nationally operating A&H in- 
surer by the California department, 
and they were the most eventful. Mr. 
Mr. Stone retaliated almost immedi- 
ately, delivering a tirade against the 
department in general and Mr. Ma- 
loney in particular before the 1953 
convention of International Assn. of 
A&H Underwriters. His remarks were 
of such vehemence that the associa- 
tion had to vote promptly to disasso- 
ciate itself from the whole matter. Mr. 
Stone let it be known that he would 
not back up one inch, and that he in- 
tended to go the limit in defending 
himself and his company. He com- 
mented that Mr. Maloney had perhaps 
bitten off more than he could chew. 





Dewey Retirement Not Apt 
To Affect Compulsory Much 


(CONTINUED FROM PAGE 1) 
compulsory will do it, and are not for 
it simply because it will turn more 
sovereignty over to the state; the pol- 
iticians will take over and the $4 bil- 
lion auto insurance business, which is 
absolutely essential to the continued 
vigor of the insurance business, will 
be seriously and perhaps irreparably 
altered. Without such a solution, it is 
felt, the drift in public sentiment to- 
ward compulsory as the one solution 
will accelerate and it will become im- 
possible to turn the tide. 

One question is what the big inde- 
pendent companies will do that have so 
much at stake in the auto field. Com- 
pulsory and the disappearance of price 
competition would, perhaps, do them 
more serious harm, at least in the be- 
ginning, than so-called conference in- 
surers that charge a higher price. 

The decision of Dewey not to seek 
reelection in New York thus does not 
appear to be too important in the even- 
tual outcome of the compulsory strug- 
gle, though with another Republican 
governor in Albany, there could cer- 
tainly be more of a disposition at least 
to listen to an alternative solution to 
the financially irresponsible driver— 


charges against the respondents have if it were a good alternative solution. 











the public, and be well informed 


coverages. 


your age, marital status, etc. 





OPPORTUNITY for INSURANCE SALESMAN | 


An unusual opportunity awaits some man who will eventually succeed 
} to the ownership of a lucrative 35-year-old insurance brokerage business 
with unusual sales facilities, now owned by an elderly man in Chicago, Ill. 


Applicant must prove a successful record of direct insurance sales to 


rating in particular, and have a general knowledge of fire insurance 
Your reply should provide full details of your insurance experience; 


All replies will be held strictly confidential. 


Address A-78, The National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois 


about automobile coverages and 
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WILL HE BITE? 


It’s a good question — and an important one. 


For 
dog bites are one of the two greatest sources of claims 


under the CP (Comprehensive Personal Liability) Policy.* 


So, put dog owners high on your list of prospects 


for CP insurance. 


Add to your list golf players, fishermen, hunters — 
sportsmen in every category, but don’t stop there. 
Actually, everyone who owns anything needs the broad 


protection of Comprehensive Personal Liability insurance. 


*The other is accidents 
caused by firearms. 


For detailed information, ask for our 
CP policy analysis and copy of pamphlet, 
“When Will You Be Sued?” 


aa 


INSURANCE COMPANY 
Home Office, Hamilton, Ohio 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, 
Denver, Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oklahoma City, Philadel- 
phia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 
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ENTHUSIASM 


is contagious. Our roster of agents 
contains numerous names of those 
introduced to our services by agents 
who have represented us for years. 
Word-of-mouth recommendation is 
one of our most valued assets. 
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Where Good Claim Service is NOT Just a Claim 


Pan American agents know from experience that when they 
sell our quick, fair claim settlements, 


they're selling a reality, not a pipe 






dream. 


Writing Casualty Insurance Only 


Pan AMERICAN CASUALTY COMPANY 


Pan AMERICAN INSURANCE COMPANY 





t. €. GAMMAGE, SR., President @ WOME OFFICE 2905 LOUISIANA © WOUSTON, TEXAS 

















A. E. STRUDWICK Co. 


A. E. STRUDWICK, President 
E. W. BLANCH, Vice-Pres. THOS. M. DARDEN, Vice-Pres. 
810 BAKER BLDG., MINNEAPOLIS 2, MINN. 




















Nat'l Safety Congress 


to Hear Insurance Men 


The preliminary edition of the Na- 
tional Safety Council’s program for its 
National Safety Congress and Exposi- 
tion, to be held in Chicago, Oct. 18-22 
lists several insurance men as par- 
ticipants or representing their organi- 
zations, in the main from the accident 
prevention and engineering segments 
of the business. They are: 

W. G. Macintosh, Hartford Accident, 
Hartford, W. E. Powell, Liberty Mu- 
tual, Chicago, J. C. Stennett, National 
Assn. of Mutual Casualty Companies, 
Chicago, W. B. Johnston, Marsh & Mc- 
Lennan, Boston; Richard O. Bennett, 
National Assn. of Automotive Mutual 
Ins. Companies, Chicago. 


Also, A. E. Spottke, Allstate, repre- 
senting National Assn. of Independent 
Insurers; E. C. McFadden, Texas Em- 
ployers Insurance Assn.; Charles Ray, 
Market Service, Richmond, Va.; Floyd 
E. Frazier, National Assn. of Mutual 
Casualty Companies, Chicago, and 
Charles Rowley, American Manufac- 
turers Mutual, Chicago; Russell Heax- 
ton, National Assn. of Mutual Insur- 
ance Companies, Indianapolis; Bud 
Davis, Mill Mutuals Ins. Co., Colum- 
bus, O.; L. E. Shingledecker, Farm Bu- 
reau Mutual, Columbus. W. E. Powell, 


Liberty Mutual, Chicago; Frank E. 
Laderer, Farm Bureau Mutual, Co- 
lumbus. 


Also (all from Employers Mutuals 
of Wausau) Dr. E. G. Meiter, Milwau- 
kee; Gordon Lemke, Wauau; Bill Ber- 
field, Escanaba; Otto Holmskog, Wau- 
sau; Robert Whiteside, Chicago; 
George Williams, Green Bay, Wis.; 
Clyde Schlueter and Fred W. Braun, 
both of Wausau. 


There will be shown 1954 prize win- 
ning films on safety, among them one 
by Liberty Mutual on pedestrian safe- 
ty for primary school children and by 
Aetna Casualty on results of childish 
behaviour of some drivers. Liberty 
Mutual will hold a specially conduct- 
ed tour of its rehabilitation center for 
employes permanently injured in in- 
dustrial accidents. 

Aetna Casualty will have a display 
at the congress, as will Walter Kidde 
& Co. and Marsh & McLennan. There 
will also be two conducted tours of 
Underwriters Laboratories. 


Employe Benefit Plan 
Meeting Oct. 21-22 


The annual conference of the Coun- 
cil on Employe Benefit Plans will be 
held at the Hotel Commodore, New 
York City, Oct. 21-22. The program, 
partially completed, includes talks on 
the guaranteed annual wage by Rus- 
sell Hubbard, manager statutory bene- 
fits of General Electric; costs of fringe 
benefits today by Fred D. Lindsey, 
economic research department of U. S. 
Chamber of Commerce; future of ma- 
jor medical and catastrophic insur- 
ance benefits by Joseph W. Moran, 
group underwriter of New York Life, 
George C. Foust, Jr., of Towers, Per- 
rin, Forster & Crosiy, Philadelphia, 
and James Gillen, director of research 
on employe benefits of General Mo- 
tors; and hospitalization and surgical 





HOUSTON FIRE & CASUALTY INSURANCE COMPANY 
GENERAL INSURANCE CORPORATION 
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benefits, insured or Blue Cross, by 
E. A. Van Steenwyck, executive direc. 
tor of Associated Hospital Service of 
Philadelphia. 

There will be an open forum on 
supplementation of workmen’s com- 
pensation led by A. M. Wilson, as- 
sistant manager, A&H department of 
Liberty Mutual and on preventive 
medicine led by Dr. John J. Pontas, 
medical director of Lever Brothers Co, 


Files Class 2 Exception 
for Washington Drivers 


United Pacific has filed an excep- 
tion in Washington to the private pas- 
senger automobile classifications, pro- 
viding that if the automobile owners 
or operators are married and either 
spouse is over 25 years of age class 2 
rates will not apply. 


N. H. Agent Extends All 
Risks to Contingent UéO 


(CONTINUED FROM PAGE 25) 
such expenses as are necessarily incurred "by 
the Insured for the purpose of reducing any 
loss under this policy, not exceeding, how- 
ever, the amount by which the loss under 
this policy is thereby reduced. 


8. In consideration of the rate and form un- 
der which this policy is written and of the 
statement completed by the Assured for the 
Archie Slawsby Agency, Inc., it is a condi- 
tion of this policy until December 30th, 1954 
at noon and no longer, or if this insurance 
expires prior to said date, until the expiration 
date of this policy, that in the event of loss, 
it is agreed that 80% of the Assured’s annual 
net profits is $2,000,000 and that the Assured 
agrees to complete a new statement by De- 
cember 30th, 1954 for the purpose of revamping 
this agreed amount. 


9. EXPERIENCE OF THE BUSINESS: The 
amount of net profit, charges and expenses 
covered shall be determined, for the purpose 
of ascertaining the amount of loss sustained 
by giving due consideration to the experience 
of the Insured’s business before the loss and 
the probable experience thereafter had no 
such loss occurred. 


10. RESUMPTION OF OPERATIONS AND 
USE OF OTHER PROPERTY: As soon as pos- 
sible after any loss, the Insured shall resume 
complete or partial operations of his business 
and shall make use of any other available 
source of supply, if by so doing the amount 
of loss resulting from interruption of busi- 
ness could be reduced and in the event of the 
loss being so reduced said reduction shall be 
taken into account in arriving at the amount 
of loss hereunder. It is also a condition of 
this insurance that the Insured shall use any 
other machinery, supplies or location avail- 
able in order to resume business and shall 
cooperate to this effect in every way, but not 
financially unless such expenditure shall be 
authorized by this company or its adjusters 


11. APPRAISAL CLAUSE: In case the In- 
sured and this company are unable to agree 
as to the value of the subject of this insur- 
surance, or the amount of loss thereon, or the 
time necessary to duplicate, repair, substitute 
or replace the property lost or damaged, they 
shall on written demand, be determined by 
appraisal in the manner provided by this 
policy. 


12. SPECIAL EXCLUSIONS: This company 
shall not be liable for any increase of loss 
which may be occasioned by any local or 
state ordinance or law regulating construction 
or repair of buildings, nor by the suspension, 
lapse or cancellation of any lease or license, 
contract or order, nor for. any increase of loss 
due to interference by strikers or other per- 
sons with rebuilding, repairing or replacing 
the property damaged or destroyed or with 
the resumption or continuation of business; 
nor shall this company be liable for any 
other consequential loss or remote loss. 


13. INTERRUPTION BY CIVIL AUTHOR- 
ITY: Liability under this policy is extended to 
include actual loss as covered hereunder, sus- 
tained during the period of time, not exceeding 
two weeks, when as a direct result of a peril 
insured against access to any involved facility 
is prohibited by order of civil authority. 


14. OTHER INSURANCE: If there is any 
other valid and collectible insurance covering 
the interests insured hereunder, whether prior 
to, subsequent to, or simultaneous with this 
insurance, which in the absence of this insur- 
ance would cover the loss hereby covered, then 
this company shall not be liable hereunder 
for more than the excess over and above such 
other insurance. 


15. AUTOMATIC REINSTATEMENT 
CLAUSE: It is a condition of this insurance 
that the policy shall not be reduced by pay- 
ment of losses. 


16. NO CONTROL CLAUSE: This company 
shall not be affected by failure of the insured 
to comply with any of the warranties or con- 
ditions endorsed hereon, in any portion of any 
premises over which the Insured has no con- 
trol. 
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Marion N. Watson Joins 


Automobile at Atlanta 


Marion N. Watson has been appoint- 
ed assistant manager of the southern 
fire department of Automobile and 
Standard Fire at Atlanta. Mr. Watson 
was with the department from 1931 
to 1938, previously having been with 
the South-Eastern Underwriters Assn. 
and Hurt & Quin, general agents. In 
1938 he went with A. F. Kirby & Co., 
general agents, and a few years later 
he organized his own general agency 
which he operated until he accepted 
his present position. 





AlU-Indonesian Display 

The Maiden Lane and Pearl street 
windows of American International 
Underwriters in New York City are 
displaying the arts and crafts of the 
Indonesian Republic, which is cele- 
brating its 9th anniversary of indepen- 
dence this month. 

The window display was opened 
Aug. 17 by the consul general of Indo- 
nesia, Achmand Natanagara. After the 
opening ceremony a luncheon in honor 
of the consul and his party was given 
by AIU Vice-president Leonard H. 
Collier at the AIU offices. The lunch- 
eon was also attended by A. I. A. 
Pesik, head of the Indonesia informa- 
tion bureau, and Dr. A. F. Ompi, com- 
mercial counsellor of the Indonesia 
embassy at Washington. 





Gives Car to Lady Employe 


Miss Mary A. Upman, secretary of 
Stanley-Schuchhardt of Baltimore, was 
honored at a testimonial dinner on her 
25th anniversary with the agency. 
Samuel R. Zetzer, agency president, 
presented Miss Upman with a 1954 
automobile. Toastmaster at the dinner 
was John Lamble, president of North 
Star Reinsurance. 

Among the 150 guests attending were 
John A. Coppage, deputy Maryland 
commissioner; James Bentley, Hart- 
ford Fire and William Frazier, Sun. 


IASA to Plan Conference 


A meeting of the directors and com- 
mittees of Insurance Accounting and 
Statistical Assn., has been scheduled 
for Sept. 23-25 in Chicago. They will 
plan the annual conference to be held 
in May, 1955. Albert H. Benson of 
Lumbermen’s Mutual of Ohio, is 
chairman and A. J. Schnese of North 
American Accident, is president of the 
association. 








Slate Calif. Regionals 


California Assn. of Insurance Agents 
has completed its schedule of fall re- 
gional meetings. Dates, locations and 
the state association officials who will 
be speakers are: 

Northern California—Secretary- 
treasurer B. Franklin Knapp and As- 


sistant Executive Secretary Trev A. 
Burrow, Marysville and Auburn Aug. 
30; Sacramento and Oroville, Aug. 31; 
San Rafael, Sept. 1; Oakland and San 
Leandro, Sept. 2; Richmond and Red- 
wood City, Sept. 3. 

Southern California—Vice-president 
George O. Johnson, Bakersfield and 
Tagus Ranch, Aug. 30; Fresno and 
Merced County, Aug. 31; Modesto and 
Jackson, Sept. 1; San Jose and Aptos 
Junction, Sept. 2; Salinas, Sept. 3. 

Southern California—Vice-president 
Paul Wolcott, Jr., and Executive Sec- 
retary W. F. Williams, Long Beach and 
Balboa Island, Aug. 30; Beverly Hills 
and Santa Barbara, Aug. 31; San Mari- 
no and Burbank, Sept. 1; San Bernar- 
dino, Sept. 2; San Diego Sept. 3. 

Noon and evening sessions are 
scheduled where two meetings are to 
be held in one day. 





‘Use-of-Advertising’ 
Exhibits Being Shown 


Exhibits of entries in the “Use-of- 
Advertising” program completed last 
June are being sent on request to 
meetings of state agents’ associations 
to show the type of advertising being 
done throughout the country. 

Dwight P. Ely, 40 South Third street, 
Columbus, O., is handling the requests. 
Dates and plans for the next adver- 
tising-use program, which is _ spon- 
sored by Insurance Advertising Con- 
ference, will be announced soon. 





Pierson Succeeds Hall 


Marsh & McLennan has appointed 
Vice-president L. R. Pierson manager 
at Pittsburgh succeeding Frank L. Hall 
who is giving up his duties for rea- 
sons of health. Mr. Hall will continue 
as vice-president in a consulting ca- 
pacity until the end of the year when 
he expects to reside in Palo Alto, Cal. 
Mr. Pierson was insurance manager 
for West Penn Power Co. before join- 
ing Marsh & McLennan in 1943. 


N. Y.C. Agents Meet Sept. 28 


A panel discussion of multiple peril 
dwellings policies has been planned as 
the first fall program of New York 
City Insurance Agents Assn. Sept. 28. 
Each producer organization in the 
metropolitan and suburban areas will 
be asked to send a representative to 
the meeting as a guest of the associa- 
tion. 








Two Agencies Get O. Bridge Cover 
COLUMBUS, O.—Insurance on 
bridges on the northern Ohio turnpike 
has been awarded to the McElroy-Min- 
ster and Gruber agencies here on a 60- 
40 basis. It is reported that the bids for 
the insurance of these two agencies 
were identical. The value of the bridges 
has been placed at $12,905,000; annual 
insurance premium will be $14,840. As 
yet only one bridge has been com- 
pleted, and insurance will be placed as 
rapidly as the others are completed. 


Samaritan Lender Loses 
$100,000 Injury Suit 


The decision of a superior court in 
San Francisco held that Edmund 
Corpe, owner of a service station, and 
H. C. Ristine, station manager, should 
pay $100,000 to S. H. Chriest, who 
borrowed from the station a jack to 
raise his car. The car slipped off the 


jack and broke Chriest’s neck. There 
was no charge that the jack was faulty, 
but attorneys for Chriest, a bakery 
driver, argued that the manager of the 
station knew the jack was going to be 
put to a hazardous use, knew that 
Chriest did not know the danger and 
failed to warn him of it. It was indi- 
cated that the defendants would ask 
for a new trial. 





What 


“an 
bgent ? 


clients should carry. 


field of insurance. 


knowledge of its laws. 


helps them make more money. 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 330 Walnut Street 
SAN FRANCISCO, 369 Pine Street 








AN AGENT is a sound business man familiar with the business of 
each of his clients, so that he knows what processes are involved, 
where losses are likely to occur and what insurance coverage his 


AN AGENT is a student of the complex and constantly growing 


AN AGENT keeps abreast of all new developments, all new types 
of coverage, and new safety methods. 


AN AGENT is a trained man licensed by his state, with a full 


AN AGENT is Pearl-American to everyone of our policy holders, 


It is because we recognize the importance of our Agents that we give 
them ample assurance of close support from fieldmen and underwriters, 
and fast, accurate, dependable service . . . the kind of cooperation that 


Every Pearl-American Agent and Broker has the facilities of one of the 
world’s greatest companies at his command. 


We Invite Your Inquiry. 


im ‘ — 


PEARL ASSURANCE COMPANY, LTD. 
THE EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


INSURANCE 
GROUP 


NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Bivd. 























102 WHITE PLAINS ROAD 


REINSURANCE 


Fire and Allied Lines 


CHRISTIANIA GENERAL INSURANCE CORPORATION OF NEW YORK 


ARNE FOUGNER, President 


ALLEN J. HINKELMAN, Vice Pres. & Sec’y 


TARRYTOWN, NEW YORK 
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New So. Cal., Ariz. 
Hand-book Published 


A new, up-to-date Underwriters’ 
Hand-Book of Southern California 
and Arizona has been published by 
the National Underwriter Company. 
This hand-book, together with its com- 
panion volume, the Underwriters’ 
Hand-Book of Northern California and 
Nevada, published recently, provides 
complete information on the agencies, 
companies, field men, general agents 
groups and other organizations affili- 
ated with insurance, throughout these 
three states. Special features of both 
these hand-books are two new large 
sections, showing for the first time, (1) 
the names and addresses of brokers, 
including surplus line brokers, and (2) 
the names and addresses of life agents. 

In these two new volumes, the di- 
vision in California is along the natur- 
al lines of its areas of supervision. 
Both volumes provide, in addition to 
broad coverage of company depart- 
ment and field supervision, data con- 
cerning each individual agency, show- 
ing the companies represented, the ad- 
dress, members of the agency, etc. 
Supplmenting them, and _ furnished 
free to each subscriber, will be a 136- 
page statistical compilation, showing 
fire and casualty premiums and losses 
classified by lines and also the amounts 
of life insurance paid for and in force 
by companies in California. Both of the 
California hand-books are now ready 
for immediate delivery, and the statis- 
tical supplement will follow in a few 
weeks. The single-copy price of each 
hand-book is $15. Orders should be ad- 
dressed to the National Underwriter 
Company, Reference Book Department, 





420 East Fourth street, Cincinnati 2, 
Ohio, or to the National Underwriter 
Company Pacific Coast Office, 507 
Flatiron Building, San Francisco 4, 
Cal. 

Ark. Agents Divided About 
50-50 on Payment Plans 


LITTLE ROCK—By a small majori- 
ty Arkansas agents replying to a ques- 
tionnaire distributed by the Batesville 
local board favor abolition of both in- 
stallment and annual renewal premi- 
um payment plans for fire coverages. 
Some 312 agencies, more than half of 
those surveyed, answered the question: 
“How would you feel about making a 
request of the proper authority to 
abolish these plans and resort to the 
old term method of issuing policies?” 
Agencies were asked to vote either 
for or against the plans together. 

- e . 

There were 157 agencies replying 
against both plans and 151 favoring 
continuation of one or both of them. 
Only five agencies specifically stated 
they were in favor of the installment 
plan, and there were four agencies 
having no opinion as to whether any 
plan should be continued or discon- 
tinued. 

A number of the agents voting 
against the plans expressed the opin- 
ion they had trebled work in agency 


offices and had increased expenses. 

Geographically, the pros and cons 
were distributed through the state, al- 
though in several cities with active 
local boards there was overwhelming 
opposition to the plans. However, in 
Little Rock and Fort Smith, the two 
largest cities, opinion was about equal- 
ly divided. 





Anderson Joins Capitol 


Indemnity in Agency Post 


Robert C. Anderson has joined Cap- 
itol Indemnity of Indianapolis as su- 
perintendent of 
agencies. 

Mr. Anderson 
has been with 
Manufacturers Ca- 
sualty as state 
agent for Indiana 
and Kentucky, and 
before that was 
with Vernon Gen- 
eral as agency su- 





perintendent. He 

also has had ex- 

perience with 

General Accident 

as Indiana field R. C. Anderson 
man. He is a navy 

veteran. 


End Cal. Highway Indemnity 
23-year Liquidation Case 


LOS ANGELES—Superior court at 
Los Angeles has discharged Commis- 
sioner Maloney as liquidator of Cali-+ 
fornia Highway Indemnity Exchange, 
ending the longest such proceeding in 
the history of the California depart- 
ment. The commissioner also was dis- 
charged as liquidator of Public Ser- 
vice Ins. Co., San Francisco, seized 
March 29, 1952. 

California Highway Exchange was 
taken over by then Commissioner Mit- 
chell June 19, 1931, and for 23 years 
was in litigation, with the liquidator 
finally winning all actions. The com- 
pany originally operated as Motor 
Truck Indemnity Exchange. 


Thinks ‘Local’ Is True 


Distinction for Agents 


Robert V. Ely, local agent at Roswell 
N. M., writes; 

If all agents would band together 
under the title “local agents’, without 
regard to whether they represent 
board, non-board, mutual, independ- 
ent, or whatever, they would be a 
much more effective group and in time 
would eliminate some of the hypocrisy 
that exists in some of the associations. 

In reading articles in your magazine 
as well as other leading trade publica- 
tions, I find this same thought crop- 
ping up very often, either in black and 
white or between the lines of articles 
written by agents and company offi- 
cials alike. I would personally like to 
see more of this sort of thing impressed 
upon the industry through various 
publications because there is no ques- 
tion in my mind but what the current 
changes that are going on in the busi- 
ness, particularly in the automobile 
field, are likely to be pretty permanent 
and local agents as well as agency 
companies will find that it will be- 
hoove them to band together as such 
and not as “board agents” or “mutual 
agents” or “what-have-you” agents. 

















Zurich - Ameri- 
can companies’ 
new Detroit build- 
ing. It has air con- 
ditioning, fluores- 
cent lighting, 
sound absorbent 
ceilings and a 
lunchroom for em- 
ployes. A parking 
area accomodates 
50 cars. 


—<— 





Late News 
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(CONTINUED FROM PAGE 1) 


asked customers to close these contracts, which created a second liquidating 
problem. The company owed dealer and institutional customers $3,150,000 of 
insurance stocks but was only short on them $1,100,000. The difference of $9 
million represented stocks Geyer had bought from other dealers which had not 
yet been delivered. When customers to whom Geyer owed $3,150,000 of bank 
and insurance stocks bought Geyer in, a long position of about $1,900,000 was 
created which also had to be liquidated. Such sales, coupled with a scramble to 
purchase insurance stocks by customers to whom Geyer owed such securities, 
precipitated a chaotic condition in the insurance stocks market for about a week 


and added to Geyer losses. 


Geyer & Co. assets have been almost fully converted into cash at the equiva]- 


ent of more than 98.5 cents on the dollar of Aug. 5 liabilities according to the | 


statement. Checks in payment of all losses incurred by customers and in ful] 
payment of trade accounts payable have been mailed to creditors. 


Wabash F. & C. Sells 1 Million Shares 


INDIANAPOLIS—Eight months after the issuance of its permit, Wabash 
Fire & Casualty has completed its sale of 1 million shares of common stock. An 
additional issue of several hundred thousand shares, Henry F. Schricker, pres- 
ident and director of the company said, will be offered for sale before the end 


of the year. 
Authorization to sell 


to non-residents of 


Indiana, he said, also will be 


sought from the SEC. The company was granted an organization permit on 


Dec. 11, 1953. 


Accident Study Explodes Some Myths 

Analysis of 9,350 motor vehicle crashes that have occurred on Pennsylvania 
turnpike 1940 through 1953 reveals some startling facts about what kind of 
driving and what sort of driver causes accidents. Saturday Evening Post in 


the Sept. 11 issue carries the story, by 


Craig Thompson. 


“Bad driving—that is, drivers who are incompetent, careless, reckless, in- 
attentive or seemingly incapable of accurately judging distance—causes 85.1% 
of all turnpike accidents and 97% of the fatalities,” the article states. The fig- 
ures show that excessive speed and under 25 drivers are less important in traffic 
unsafety than reputed to be but that drivers over 56 bulk much more largely 
than advertised. The bad driving patterns as revealed in the study continue 
year after year to cause almost exactly the same number and kind of acci- 


dents, the article indicates. 








WUA Host to Five 
University Teachers 


A group of five university teachers 
of insurance were given a tour of Chi- 
cago insurance activities under the 
auspices of Western Underwriters 
Assn. recently. The colleges repre- 
sented were Bowling Green State Uni- 
versity, Oklahoma A. & M., University 
of Arkansas, University of Wisconsin, 
and University of Notre Dame. 

The teachers were taken on individ- 
ual tours of a number of the fire com- 
pany western departments on the first 
two days, winding up with a dinner 
the second evening at the Union 
League Club. Then there was a day 
at Aetna Casualty, a day visiting the 
Chicago Fire Insurance Patrol and Un- 
derwriters Salvage, winding up with 
visits to Western Adjustment, Cook 
County Inspection Bureau, and Under- 
writers Laboratories. 





State Farm Cuts Rates in Two State 

State Farm has reduced rates in 
Colorado and Indiana. 

In Colorado, liability and property 
damage rates for private passenger 
cars are down 8% in Denver, 15% in 
Colorado Springs and Pueblo, and 12% 
in the rest of the state. For collision 
there is a reduction of 13 to 15%, while 
comprehensive has increased 15% 
throughout the state except in Den- 
ver. Commercial vehicle rates are re- 
duced 8 to 12% on comprehensive and 
10% to 15% on collision. 

In Indiana, private passenger BI and 
PDL rates are down 1.6% to 12.8% 
by territory, with comprehensive down 
7.4% to 17.3% and collision from 2% 
to as much as 26.6%. Commercial ve- 
hicle reductions are 28% for compre- 
hensive, 40% on 80% collision and 
34.4% on the $50 deductible and 31.8% 
on $100 deductible. 


Aetna Fire V-P to Head 


Conn. Credit Insurer 


Winslow H. Arnold, a former vice- 
president of Aetna Fire, has been elec- 
ted president of the newly formed 
Credit Life of Hartford. The company 
will have an initial capital and surplus 
of about $300,000. It will specialize in 
consumer credit life insurance, con- 
centrating at first on coverage through 
banks, loan companies, credit unions 
and installment houses. 





Chicago Casualty Adjusters 


to Resume Meets Sept. 15 


Casualty Adjusters Assn. of Chicago 
will have its next meeting Sept. 15. 
The speaker will be Wyatt Jacobs, of 
Jacobs, Miller & Rooney. He will talk 
on “Coming Pre-Trial in the Circuit 
Court.” This will be a discussion of 
the new court rule whereby trial of 
cases will be suspended for the pur- 
pose of determining through confer- 
ences if settlements cannot be effected 
and the court docket relieved. 

The association will resume on Sept. 
14 the course it is sponsoring at De- 
Paul university on investigation and 
adjustment of casualty claims. This 
has proved to be successful, with 
about half of those attending being 
regular students at DePaul and the 
remainder company loss men. 





Buyers to Hear Denison 

Lloyd W. Denison, secretary of the 
compensation and liability department 
of Travelers, will address the Sept. 16 
meeting of Mid-West Insurance Buy- 
ers Assn. His subject will be the 
workmen’s compensation new policy 
coverage. 
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FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 





DECEMBER 31, 1953 


ASSETS 
Cash sciiecaiaabicipaate $ 5,912,197.98 
Mortgage Loans on Real Estate 995,304.57 
“Bonds and Stocks 116,551,150.52 
Interest due and accrued 146,025.98 
Premiums not over 90 days due  5,116,346.70 
Real Estate 3,341 ,000.00 
All other Assets ‘ 10,047,631.78 


Total admitted Assets __$142,109,657.53 


LIABILITIES 
Reserve for Losses j $ 16,723,394.59 
Reserve for Unearned Premiums 57,852,314.71 
Reserve for Taxes and Expenses 4,108,133.00 
Reserve for other Liabilities 6,385,449.65 


Capital : 11,575,000.00 
Net Surplus 45,465,365.58 
Total $142,109,657.53 


SURPLUS TO POLICYHOLDERS $57,040,365.58 


Securities carried at $3,094,994.84 in the above statement are deposited as required by law 


GIRARD INSURANCE COMPANY 
OF PHILADELPHIA, PA. 


DECEMBER 31, 1953 


ASSETS LIABILITIES 

Cash $ 675,016.05 Reserve for Losses $ 1,747,220.33 
Mortgage Loans on Real Estate 2,398.55 Reserve for Unearned Premiums 6,427,869.68 
*Bonds and Stocks 10,936,351.46 Reserve for Taxes and Expenses 459,593.00 
Interest due and accrued 35,716.80 Reserve for other Liabilities 99,051.56 
Premiums not over 90 days due 1,636,387.84 Capital 1,000,000.00 
Real Estate 170,000.00 Net Surplus 3,802,558.78 
All other Assets 80,422.65 

Total admitted Assets $13,536,293.35 Total $13,536,293.35 


SURPLUS TO POLICYHOLDERS $4,802,558.78 


Securities carried at $769,147.96 in the above statement are deposited as required by law 


MILWAUKEE INSURANCE COMPANY 
OF MILWAUKEE, WIS. 


DECEMBER 31, 1953 


ASSETS LIABILITIES 

Cash $ 1,323,464.85 Reserve for Losses $ 4,742,455.18 
Mortgage Loans on Real Estate 365,927.41 Reserve for Unearned Premiums 16,405,880.27 
“Bonds and Stocks 30,253 368.57 Reserve for Taxes and Expenses 1,263,131.00 
Interest due and accrued 68,148.84 Reserve for other Liabilities 24,341.29 
Premiums not over 90 days due 2,806,477.72 Capital 3,000,000.00 
All other Assets 209,099.66 Net Surplus 9,590,679.31 

Total admitted Assets $35,026,487.05 Total $35,026,487.05 

SURPLUS TO POLICYHOLDERS $12,590,679.31 
Securities carried at $2,616,996.36 in the above statement are deposited as required by law 


THE METROPOLITAN CASUALTY INSURANCE 
COMPANY OF NEW YORK 


DECEMBER 31, 1953 


ASSETS LIABILITIES 

Cash $ 2,727,709.52 Reserve for Losses $17,267,043.00 
Mortgage Loans on Real Estate 58 827.13 Reserve for Unearned Premiums 12,541,373.93 
*Bonds and Stocks 35,814,363.79 Reserve for Taxes and Expenses 3,048,186.22 
Interest due and accrued 104,544.19 Reserve for other Liabilities 460,813.73 
Premiums not over 90 days due 3,145,227.05 Capital 1,500,000.00 
All other Assets 584,756.36 Net Surplus 7,618,011.16 

Total admitted Assets $42,435,428.04 Total $42,435,428.04 

SURPLUS TO POLICYHOLDERS $9,118,011.16 

Securit carried at $4,241,375.40 the above statement are deposited as required by law 


*Valuations on basis prescribed by National 


NATIONAL-BEN FRANKLIN INSURANCE 
COMPANY OF PITTSBURGH, PA. 


DECEMBER 31, 1953 


ASSETS LIABILITIES 

Cash ‘ $ 749,147.45 Reserve for Losses $ 1,747,220.33 
“Bonds and Stocks 10,865,004.08 Reserve for Unearned Premiums 6,044,271.68 
interest due and accrued 34,486.89 Reserve for Taxes and Expenses 458,393.00 
Premiums not over 90 days due 1,658,891.85 Reserve for other Liabilities 61,551.67 
Real Estate 75,000.00 Capital 1,000,000.00 
All other Assets . 95,235.45 Net Surplus 4,166,329.04 

Total admitted Assets_$13,477,765.72 Total : $13,477,765.72 


SURPLUS TO POLICYHOLDERS $5,166,329.04 


Securities carried at $1,714,939.27 in the above statement ore deposited as required by law 


ROYAL GENERAL INSURANCE COMPANY 
OF CANADA 


DECEMBER 31, 1953 


ASSETS LIABILITIES 
Cash $ 32,782.26 Reserve for Taxes and Expenses_$ 1,270.17 
Bonds and Stocks 393,120.34 Capital , 100,000.00 
nterest due and accrued 3,510.00 Net Surplus 357,405.24 
Premiums not over 90 doys due 17,262.81 
All other Assets 12,000.00 
Total admitted Assets $458,675.41 Total $458,675.41 


SURPLUS TO POLICYHOLDERS $457,405.24 


Securities carried at $55,600.15 in the above statement are deposited as required by law 


COMMERCIAL INSURANCE COMPANY 
OF NEWARK, N. J. 


DECEMBER 31, 1953 


ASSETS LIABILITIES 

Cash $ 2,264,188.01 Reser or Los $20,702,575.00 
Mortgage Loans on Real E tate 481,408.74 Reserve for Unearned Premiums 14,097,900.49 
“Bonds and Stocks 42,081,155.04 Reserve for Taxes and Expenses 2,776,597.41 
Interest due and accrued 98,969.31 Reserve for other Liabilities 844,774.37 
Premiums not over 90 days due 3,163,109.50 Capital 2,000,000.00 
All other Assets 481,861.81 Net Surplus 8,148,845.14 

Total admitted Assets $48,570,692.41 Total $48,570,692.41 


SURPLUS TO POLICYHOLDERS $10,148,845.14 


Securities corried at $1,504,929.02 in the above statement are deposited as required by law 


Association of Insurance Commissioners 


HOME OFFICE 


Western Department 10 PARK PLACE, NEWARK 1, NEW JERSEY Pacific Department 


120 So. LoSalle St., Chicago 3 


220 Bush St San Francisco 6, Calif 


Foreign Department 


Southwestern Department 102 Maiden Lane, New York 5, New York 


912 Commerce St., Dallas 22, Texas 


Canadian Departments 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C 

































































ee tegen tea 


IT HAPPENED 

sO SUDDENLY 
“Dear Molly, We had guests 
that evening ... someone must 
have left a lighted cigarette in 
an ash tray. Some time later, it 
dropped off onto a filmy cur- 
tain. In a flash we had a rag- 
mg fire. Drapes, chair, rug, 
table — all destroyed. It’s a 
mess — don’t know how we'll 
make out.” 


mT glad 
were tn The EMPLOYERS ’!” 


“Molly — latest news on our burning — 

Our fire had a happy ending . . . because we 
were fortunate, or foresighted enough to be in- 
sured with a company whose courteous, prompt 
attention to our claim, and helpful attitude about 
the whole thing made the restoration problem a 
painless one. 

I called my agent, and in short order The 
Employers’ claim man was assessing the 
damage. He was pleasant, efficient and very fair. 
My agent delivered the settlement check soon 
after — well before the bill for replacement and 
repairs was due to be paid. 


I can’t say too much for The Employers’ 
Group Insurance Companies and their represen- 
tatives. They’re wonderful people. That’s where 
our insurance goes, from now on.” 

The quickest way for you to get this kind of 
insurance service is to contact The Employers’ 
Group Agent in your vicinity. For his name, 
send us a postcard. 


If our policyholders suffer loss away from home, the ad- 
dress of the nearest Employers’ claim office can be promptly 
obtained by calling Western Union’s Operator 25 any- 
where in the land. 


The EMPLOYERS’ GROUP Insurance Companies 


iF THE EMPLOYERS’ LIABILITY ASSURANCE CORP. LTD. 
AMERICAN EMPLOYERS’ INSURANCE CO. 
THE EMPLOYERS’ FIRE INSURANCE CO 


110 MILK ST. 
BOSTON 7, MASS. 


THE HALIFAX INSURANCE COMPANY OF NEW YORK 


For Fire, Cosualty and Marine Insurance or Fidelity and Surety Bonds, see your local Employers’ Group Agent, The Man With The Plon 


This advertisement appears in full color in Time, September 20. 





